
'FOOD BILL MUST BE BACKED BY PROPER PLAN TO BOOST PRODUCTION'

PUNJAB TO WITNESS ADDITIONAL STORAGE CAPACITY FOR FOODGRAINS BY 

2012

Press Trust of India December 05, 2011

Business Standard December 06, 2011

The draft National Food Security Bill, which has been moved to the Cabinet, should be backed by a proper plan to boost farm 

production as the foodgrain demand is expected to exceed the supply by 2020, a study said. The draft bill aims to provide legal 

entitlement to subsidised foodgrain to 75 percent of the country's rural population and 50 percent of urban India. Industry chamber 

Assocham said in a study that the country does not produce enough to meet the additional requirement under the proposed bill. To 

address the concern, the chamber said, "India should secure land assets in countries like Africa, Mongolia and Afghanistan to 

diversify its supply from multiple sources." During 2010-11, the country's foodgrain production was 242 million tonnes, it said. The 

value of food consumption is projected to grow from Rs 9.9 lakh crore now to Rs 11.5 lakh crore in the next two years, the study said. 

Modernisation of co-operatives can contribute to a significant share of output in critical areas like dairy, oilseeds and horticulture, it 

added. Private investments need to be encouraged in farm production through contract farming, food processing and agri-logistics 

so as to build more effective and efficient food supply chains and reduce overall wastage levels, the study said. Pointing out that the 

foodgrain demand could rise due to a jump in the government's procurement, the study said, "This would result into a further rise in 

prices causing higher inflation... It will consequently hit the weaker sections of the society who do not have access to fair price 

shops." Meanwhile, food inflation which had been hovering close to the double-digit mark for long, fell to 8 per cent for the week 

ended November 19th. 

If everything goes well, Punjab will witness an additional storage capacity of 4.5 million tonnes for foodgrains by next year. The Food 

Corporation of India (FCI) has already allotted tenders to the private players for creation of the storage capacity in the state under 

the Private Entrepreneur Guarantee Scheme(PEGS) scheme of the centre and the facilities is likely to commence operation by 

November 2012. Further, Pungrain the nodal agency appointed by FCI would very seen float a tender for creation of remaining 

5,00,000 metric tonnes storage capacity, sanctioned by the Centre under the scheme. It is worth mentioning that there is dire need 

of creation of additional storage capacity in the state, as it is a major contributor for wheat and rice to the central pool. Also, 

agriculture scientists in Punjab have evinced serious concerns over damage of foodgrain and its economic cost due to lack of storage 

facility. In order the address the issue, FCI has sanctioned about five million tonnes of new capacity addition under the PEGS scheme. 

Adding that Punjab is currently facing a shortage of storing almost 6- 8 million tonnes of food grain, senior official in the state 

mentioned that the private companies are interested in investing in storage sector. At present, Punjab has a total storage space of 

two million tonnes. It has about 10 million tonnes of closed storage capacity but most of it is unscientific. Also, there is another 10.5 

million capacity in form of open plinth which leads to large spoilage. Sources in the Food Corporation of India (FCI) informed that 

applications for this were invited under the Private Enterprenuership Guarantee Scheme for creation of storage facilities across the 

state and final approvals have been sanctioned for creation of 4.5 million tonnes multi-commodity storage. The proposed 

infrastructure would likely to mobilise an investment of Rs 1,600 crore in the state which excludes the cost of the land. Further, the 

land cost would be the tune of Rs 225 crore.  Maximum storage facility in the state would be created by Soma Punjab Warehousing 
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Pvt Limited, which would be setting up 12 agri godowns at different locations in the state with an investment of Rs 579.30 crore. The 

storage capacity would come up in Sangrur, Faridkot, Mansa, Bathinda, Moga, Patiala and Fatehgarh Sahib districts. Further, sources 

in FCI added that the process of calling bids for the remaining 5,00,000 MT of storage in Punjab would very soon be floated by 

Pungrain.

At the Global Entrepreneurship Summit in Istanbul, Turkey, U.S. Vice President Joseph Biden announced a partnership that would 

move the future Summits to the opening day of Global Entrepreneurship Week starting next November. “The Kauffman Foundation is 

honored to play a role in helping to build networks of entrepreneurs and promote education worldwide”. The Summit, hosted by 

Turkish Prime Minister Recep Tayyip Erdogan, is a follow up to the Presidential Summit on Entrepreneurship called by President 

Barack Obama in Washington, DC, last year to explore the role new firms play in unleashing innovation, creating jobs and driving 

economic growth. In support of the global entrepreneurship movement, the U.S. Department of State is partnering with Global 

Entrepreneurship Week to institutionalize future summits and facilitate host selection and planning starting in November 2012. “We 

are fully aware that the seed of innovation, change, technology and science does not rest in the United States alone,” said Vice 

President Biden during his remarks. “And starting next year, the Global Entrepreneurship Summit will partner with the Kauffman 

Foundation and Global Entrepreneurship Week, the world’s largest celebration of business innovation to expand the reach of this 

summit in the years to come.” The 2012 Global Entrepreneurship Summit will be hosted by the United Arab Emirates during Global 

Entrepreneurship Week which takes place next year from November 12 – 18. 

The Vice President used the opportunity to reinforce President Obama’s mission of jump-starting the global entrepreneurial 

community in an effort to spur economic growth—a mission that coincides closely with the work of the Ewing Marion Kauffman 

Foundation, the founder of Global Entrepreneurship Week. “The Kauffman Foundation is honored to play a role in helping to build 

networks of entrepreneurs and promote education worldwide,” said Carl Schramm, president and CEO of the Ewing Marion Kauffman 

Foundation. “We are fully committed to bringing creative minds from all cultures together to strengthen education and spur job 

growth.” The Kauffman Foundation, the world’s largest organization dedicated to entrepreneurship, aims to connect people through 

initiatives like Global Entrepreneurship Week that foster the creation and expansion of entrepreneurial ecosystems. GEW is an 

annual, week-long celebration that drives awareness of the positive impact of entrepreneurship while providing tools and resources 

to existing entrepreneurs to help them grow their enterprises. Now in its fourth year, GEW recently brought together 10 million 

people from 123 countries through an estimated 40,000 events throughout the world. 

Following are highlights of GEW 2011 (Nov. 14-20), which included the creation and growth of new firms on five 

continents: 

Startup Open: Two new US firms, Fenugreen & Dynamo Micropower, were named the most promising startups launched between 

GEW 2010 and GEW 2011 while a list of the top 50 also included entries from Democratic Republic of Congo, India, Israel, Italy, 

Kenya, Phillipines, Portugal and Serbia. 

PARTNERSHIP MOVES GLOBAL ENTREPRENEURSHIP SUMMIT TO GEW STARTING 

2012
Enhanced Online News December 07, 2011
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Global Startup Battle: Hong Kong’s Awesome Ship, a service to track the shipment of packages across all courier services, took 

the top prize as the best startup to emerge from 68 Startup Weekend events held during GEW. 

Global Student Entrepreneur Awards: Ludwick Marishane, a senior at the University of Cape Town in South Africa, came out on 

top of the GSEA for Headboy Industries and his collection of products including DryBath, a cleaning solution for the millions of 

people worldwide who have no daily access to clean water. 

Unleashing IdEA: The importance of diaspora and transnational entrepreneurship—through the International Diaspora 

Engagement Alliance—were the focus of a launch event in Washington, DC, hosted by the Inter-American Development Bank, the 

U.S. State Department, Univision and the Kauffman Foundation. 

Cleantech Open Global Ideas Competition: BioFiltro of Chile took the top spot in the Cleantech Global Ideas Competition, 

edging out national winners from 23 countries. 

Meet the Dragons: Tobias Modjesch of Germany won the finale of the European entrepreneurship competition with YOUCOOK, a 

company with healthy and fresh ready-to-eat meals. 

Your Big Year: 60,000+ contestants were narrowed down to 111 finalists who will compete during the Global Entrepreneurship 

Congress in March 2012 for a free, year-long trip around the world. 

To view a clip of Vice President Joseph Biden’s speech at the Global Entrepreneurship Summit, visit www.unleashingideas.org/ges2012. 

For further information on the US Department of State, Office of Global Partnerships, visit www.state.gov/s/partnerships. 

Global Entrepreneurship Week - During one week each November, thousands of activities around the world inspire millions to 

engage in entrepreneurial action while connecting them to potential mentors, collaborators and investors. In three short years, 

Global Entrepreneurship Week has expanded to more than 120 countries—empowering nearly 20 million people through 95,000 

activities. Powered by the Ewing Marion Kauffman Foundation, the initiative is supported by dozens of world leaders and a growing 

network of 25,000 partner organizations. For more information, visit www.unleashingideas.org, and follow @unleashingideas on 

Twitter. 

Kauffman Foundation - The Ewing Marion Kauffman Foundation is a private nonpartisan foundation that works to harness the 

power of entrepreneurship and innovation to grow economies and improve human welfare. Through its research and other 

initiatives, the Kauffman Foundation aims to open young people's eyes to the possibility of entrepreneurship, promote 

entrepreneurship education, raise awareness of entrepreneurship-friendly policies, and find alternative pathways for the 

commercialization of new knowledge and technologies. 

In addition, the Foundation focuses on initiatives in the Kansas City region to advance students’ math and science skills, and improve 

the educational achievement of urban students, including the Ewing Marion Kauffman School, a college preparatory charter school 

for middle and high school students set to open in 2011. Founded by late entrepreneur and philanthropist Ewing Marion Kauffman, 

the Foundation is based in Kansas City, Mo. and has approximately $2 billion in assets. For more information, visit 

www.kauffman.org, and follow the Foundation on Twitter at @kauffmanfdn and Facebook. 



INDO-US MOU ON AGRICULTURE AND FOOD SECURITY

FUNDS REDUCE BETS ON RISING FOOD COSTS TO LOWEST IN 27 MONTHS: 

COMMODITIES

December 09, 2011

December 11, 2011

The Government of India has signed a Memorandum of Understanding (MoU) on Strategic Cooperation with Government of USA on 

Agriculture and Food Security on 16th March, 2010. As a sequel to the signing of the MoU, three Working Groups namely, - (i) 

Working Group-I:- Strategic Cooperation for Food Security; (ii) Working Group-II:- Food Processing, Farm to Market Linkages and 

Agricultural Extension; (iii) Working Group-III:- Crop and Weather and Climate Forecasting were constituted. Follow up action has 

commenced. Total programme expenditure reported till September 2011 is US $1.719 million. Foreign Direct Investment (FDI) 

received from USA in agriculture services sector during the last three years (April 2008 to September 2011) is Rs.57.42 crore. FDI in 

core agriculture sector is not permitted. This information was given by Shri Harish Rawat, Minister of State for Agriculture and Food 

Processing Industries in written reply to a question in the Rajya Sabha. 

Hedge funds cut bullish bets on agricultural prices to the lowest in more than two years on signs of expanding global supplies. A 

measure of speculative positions across 11 products from wheat to coffee to cattle fell 3.6 percent to 258,071 futures and options in 

the week ended Dec. 6, Commodity Futures Trading Commission data show. That’s the lowest since September 2009. Bullish wagers 

on corn fell 11 percent to a 17-month low, and bearish ones on cocoa increased for a fourth week. World food prices tracked by the 

United Nations retreated for a fifth consecutive month in November, the longest decline in more than two years. The U.S. 

government said Dec. 9 that combined global inventories of corn, soybeans and wheat will be 3.2 percent larger than anticipated a 

month earlier. Cocoa capped its longest slump in 50 years last week on increasing supplies from Ivory Coast, the world’s biggest 

producer. “We’ve got all the harvest data, and there’s not a lot of catalysts that are going to turn around the direction of agricultural 

prices,” said Peter Sorrentino, a senior fund manager at Huntington Asset Advisors in Cincinnati, which oversees $14.5 billion of 

assets. 

Cattle, Wheat Slide : The Standard & Poor’s GSCI Agriculture Index of eight commodities touched a 14-month low on Dec. 9, for a 

weekly decline of 1.8 percent. Cattle, wheat and soybeans led the retreat. The MSCI All-Country World Index of equities dropped 0.4 

percent, while the Dollar Index, a measure against the currencies of six trading partners, rose less than 0.1 percent. The yield on 10-

year Treasuries rose 3 basis points, or 0.03 percentage point, to 2.06 percent, according to Bloomberg Bond Trader prices. Cattle 

prices fell 3.9 percent in Chicago, the most since August. Wheat dropped 4.7 percent, and soybeans declined 2.5 percent. Cocoa 

tumbled for 12 consecutive sessions through Dec. 9, the longest slide since at least 1961, according to data compiled by Bloomberg. 

The S&P GSCI Index of 24 commodities, which includes energy products and metals, retreated 1.7 percent. A measure of 55 food 

items fell 0.4 percent in November, the UN’s Rome-based Food and Agriculture Organization said Dec. 8. World cereal production will 

climb 3.5 percent to a record 2.32 billion metric tons this year, the FAO forecast. The food- price gauge has dropped 9.6 percent since 

reaching a record in February, easing a surge in costs that helped spark uprisings across northern Africa and the Middle East this 

year, ousting leaders in Tunisia, Egypt and Libya. 
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Soybean Holdings : Speculators boosted their bearish soybean bets to 10,193 contracts last week, the most negative since 

October 2006. Investors are also net-short in cocoa, wheat, soybean meal and soybean oil, as well as copper and natural gas. “Fund 

managers don’t like to be long the grain markets with rising supplies,” said Dan Cekander, the Chicago-based director of grain 

research at brokerage Newedge USA LLC. “As long as supplies appear to be adequate, there will be less interest in agricultural 

commodities.” World wheat stockpiles will total 208.52 million tons by June, 2.9 percent more than forecast a month earlier and the 

highest in more than a decade, the U.S. Department of Agriculture said Dec. 9. Soybean reserves will be 1.5 percent bigger than last 

month’s estimate, and corn supplies will be 4.6 percent higher. The supply outlook for all three crops exceeded analysts’ forecasts.

Cocoa Plunges : Cocoa prices have plunged 45 percent since reaching a 32- year high in March. Prices had surged after a civil war in 

Ivory Coast erupted following a disputed presidential election in November. Investors raised their net-short position in cocoa by 35 

percent to 7,986 contracts, the CFTC data show. A broader measure showed that funds increased their net- long positions across 18 

U.S. commodities by 4 percent to 589,252 contracts. Investors cut bearish bets in copper by the most in five weeks and increased 

holdings in crude oil on signs that economic growth will be sustained. U.S. consumer confidence reached a six-month high in 

December, the Thomson Reuters/University of Michigan preliminary index showed Dec. 9. European leaders agreed to a blueprint for 

closer fiscal union last week to contain the region’s two-year financial crisis. China, the biggest consumer of everything from energy 

to copper to soybeans, said Nov. 30 it would lower banks’ reserve requirements for the first time in almost three years to encourage 

lending and shore up growth. 

‘Risk-On Trade’ : “There’s more of a risk-on trade,” said Walter “Bucky” Hellwig, who helps manage $17 billion of assets at BB&T 

Wealth Management in Birmingham, Alabama. “Although Europe continues to struggle along and there are still a lot of issues there, 

on a relative basis they’re better off than they were last week. That puts a boost under the commodities trade.” Investors put $284 

million into commodities funds in the week ended Dec. 7, after a net outflow of $122 million a week earlier, according to data from 

Cambridge, Massachusetts-based EPFR Global, which tracks money flows. Funds reduced bets on lower copper prices by 61 percent 

to a net-short position of 2,704 contracts, the biggest decrease in bearish sentiment since Nov. 1. Those on higher crude-oil prices 

rose 4.1 percent to 202,735 contracts, the CFTC data show. Gold wagers climbed 3.5 percent to 151,347 contracts, snapping two 

weeks of declines. Bullion traders are more bullish as investors buy the metal at the fastest pace in a year. Eighteen of 26 surveyed by 

Bloomberg expect the metal to advance this week, the highest proportion since Nov. 11. Holdings in exchange-traded products 

backed by gold rose more than 108 tons since the start of October, the most since the second quarter of 2010, data compiled by 

Bloomberg show. The amount of metal in ETPs reached a record on Dec. 6. Commodity assets under management rose by almost 

$40 billion to $365 billion in October, Societe Generale SA said in a report Dec. 5. “If people are feeling better about a resolution in 

Europe and better about the outlook for China, that portends a better economic outlook,” said Dan Denbow, a co-fund manager of 

the $2.1 billion USAA Precious Metals and Minerals Fund in San Antonio. “Commodities are a pro-economic bet.” 

The stock position of food grains in the Central Pool as on 1.12.2011 was 547.19 lakh tons comprising of 270.63 lakh tons of rice and 

276.56 lakh tons of wheat. The current level of stock of food grains in the Central Pool is adequate to meet the anticipated 

requirement of food grains under Targeted Public Distribution System (TPDS) and other welfare schemes (OWS) during the current 

STOCK OF FOODGRAINS ADEQUATE TO MEET THE CURRENT REQUIREMENT 
Press Information Bureau December 12, 2011
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year as per existing level of allocations. The Government has made allocation of a quantity of 612.07 lakh tons of rice and wheat 

under TPDS and OWS during the current year, thus making substantial quantity of food grains available through the Public 

Distribution System at subsidized prices. This includes additional allocation of 50 lakh tons of rice and wheat made in May 2011 to 

BPL families, 50 lakh tons to APL families in June 2011 and 23.67 lakh tons of food grains allocated for BPL and AAY families in 174 

poorest/backward districts in 27 States. This information was given by the Minister of State (independent charge) for Consumer 

Affairs, Food & Public Distribution Prof. K.V. Thomas in written reply to a question in the Rajya Sabha. 

India's Dec 1 wheat stocks at government warehouses were 27.6 million tonnes, substantially higher than a target set for the 

quarter of 11.0 million tonnes, government sources said on Monday. Rice inventory for the same period was 27.1 million tonnes 

against a target of 5.2 million tonnes set for the October to December quarter. The government has allowed two million tonnes each 

of non-basmati rice and wheat exports by private traders, easing a ban on overseas sales clamped down since early 2007. Last 

month, stocks of wheat were at 29.7 million tonnes, while those of rice were 26.1 million tonnes. India harvests only one wheat crop 

a year while the new season rice harvest begins in October, bumping up stocks which are then drawn on for distribution in 

government welfare schemes. The government buys grains from farmers for programmes that try to ensure cheaper food for the 

poor and to meet emergencies. Since 2009 the government has also been keeping an additional three million tonnes of wheat and 

two million tonnes of rice as strategic reserves over and above the monthly stocks. 

Production target of 840 lakh tonnes of Wheat crops has been fixed for the year 2011-12. For achieving the target of wheat crop and 

for increasing its production and productivity various crop development chemes / Programmes like National Food Security Mission 

(NFSM-Wheat), Integrated Cereals Development Programme for Wheat under Macro Management of Agriculture and Rashtriya 

Krishi Vikas Yojana (RKVY) are being implemented by the Ministry of Agriculture. This information was given by Shri Harish Rawat, 

Minister of State for Agriculture and Food Processing Industries in written reply to a question in the Lok Sabha on December 13, 

2011.

Sustainability of agriculture sector has been a major focus of India’s planned development effort. Emphasis of National Policy for 

Farmers, 2007 is on making farming activity more viable and improving economic condition of farmers on sustainable basis. National 

Mission for Sustainable Agriculture seeks to transform Indian agriculture into a climate resilient production system through suitable 

adaptation and mitigation measures. Eleventh Five Year Plan identified specific factors that would determine efficient, sustainable 

INDIA'S DEC 1 GRAIN STOCKS SHARPLY HIGHER THAN TARGETS

PRODUCTION TARGET OF WHEAT FIXED AT 840 LAKH TONNE FOR 2011-12 

SUSTAINABLE AGRICULTURE GROWTH FOCUS OF PLANNED DEVELOPMENT 

Economic Times December 12, 2011

December 13, 2011

December 13, 2011
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and inclusive growth in agriculture. These comprise, inter-alia, increase in public investment, research and extension, effective use 

of improved technology, efficient & sustainable use of soil, water and natural resource base, balanced fertilizer use, location specific 

farming systems with proper mix of crops & livestock, watershed development, afforestation, etc. Also, it calls for action on 

environmental front to counter adverse impact of climate change due to global warming. Accordingly, relevant ministries are 

addressing various issues and investing in appropriate programmes / schemes. This information was given by Shri Harish Rawat, 

Minister of State for Agriculture and Food Processing Industries in written reply to a question in the Lok Sabha on December 13, 

2011.

Total Quality Management is essential in Food Processing Industry (FPI) to compete in the world market and to avoid being swamped 

by imported food items. Ministry of Food Processing Industries (MFPI) has been working in association with the Ministry of 

Commerce and Industry and other concerned Ministries / Departments to facilitate the food processing sector in the country so as to 

enable them to produce world class processed food items to meet the world market standards. To achieve this, MFPI has been 

implementing various schemes for promotion and development of food processing industries in the country. Government has set up 

Food Safety and Standards Authority of India (FSSAI) under Ministry of Health & Family Welfare as per the provisions of Food Safety 

and Standards (FSS) Act, 2006 for laying down science based standards for articles of food and to regulate their manufacture, 

storage, distribution, sale and import. Ministry of Food Processing Industries under its Plan Scheme for Quality Assurance, Codex 

Standards, Research & Development and Promotional Activities provides financial assistance for implementation of Total Quality 

Management System in the country. In addition, MFPI also provides financial assistance for setting up/ up-gradation of food testing / 

quality control laboratories to various stakeholders. This information was given by the Minister of State for Food Processing 

Industries, Dr. Charan Das Mahant in a written reply in the Lok Sabha. 

Government has taken sufficient steps to promote research and development activities in the field of food processing. During the last 

three years including the current year, 35 proposals were assisted for grants-in-aid. The R&D organizations, which have received 

grant-in-aid from the Ministry of Food Processing Industries, have developed technologies related to food processing sector as 

below: -

I. Development of Soybean/Rice bran based Nutraceuticals” of Ganesh Scientific Research Foundation, New Delhi.

ii. “Packaging of JeeraPuris and Banana Chips” by Indian Institute of Packaging, Mumbai.

iii. “Enhancing the shelf life of Banana diffusion channel” of Tamil Nadu Agricultural University, Agricultural Engineering College 

and Research Institute, Post Harvest Technology Centre, Coimbatore.

iv. “Preservation of selected vegetable and fruits by (a) Improving quality and shelf life of minimally processed products and (b) 

Development of new range of Dehydrated products having superior dehydration and keeping qualities “of Karunya University 

Coimbatore. 

PROMOTION OF TOTAL QUALITY MANAGEMENT IN FOOD PROCESSING SECTOR 

STEPS TO BOOST R&D ACTIVITIES IN FOOD PROCESSING

December 13, 2011

December 13, 2011
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v. “Development of Block and Real Time PCR kits for multi-pathogen detection for application in Diary Industry” of National Dairy 

Research Institute, Karnal. 

vi. “Enzyme Mediated Food Processing” of Delhi University.

vii. “Microwave assisted hot air and vacuum drying of fruits and spices” of IIT, Kharagpur. 

The above technologies are available with the concerned R&D organizations for use by industry/stake holders. Ministry of Food 

Processing Industries undertakes awareness generation activities to boost R&D activities in the sector. One such activity in the form 

of National Workshop on “ New Perspectives in Research and Development in Food Processing Sector was done on 29th June, 2011  

in Delhi and “Technology for Value Creation” was held on 17th November,2011 at Mumbai with the help of Federation of Indian 

Chambers of Commerce and Industry (FICCI). In order to promote R&D activities wide publicity is also done at regular intervals in 

the leading newspapers. Recently an advertisement was given on 26.10.2011 for inviting applications for R&D in Food Processing 

Sector. This information was given by the Minister of State for Food Processing Industries, Dr. Charan Das Mahant in a written reply in 

the Lok Sabha.

How deluded we are when we think that when an important piece of legislation is introduced, policymakers carefully scrutinise it for 

some room for improvement. Indian democracy is good at passing progressive-sounding legislation that becomes unpopular later 

for poor implementation and a consequent feeling of letdown and therefore resentment. Often the problems of poor implementation 

that surface later stem from small mistakes in design that could have been corrected at very little cost. One would think that our 

seasoned politicians would see how politically counterproductive such negligence is, but, alas, there is no evidence of such wisdom. 

Witness the way the National Food Security Bill is sleepwalking through its last phase. We are afraid that despite its immense 

promise to help the poor, it might end up in a quagmire unless the cabinet subjects it to a careful scrutiny. After a vigorous debate, 

the proposed draft has indeed improved over its original form. An open letter by 45 prominent economists to Sonia Gandhi had 

stressed two things: allow alternate means of delivering the subsidy such as cash transfers and make the coverage near-universal by 

identifying the easily identifiable rich as non-recipients rather than trying to identify the poor - a near impossible task. The first 

suggestion has been incorporated in the new draft while the second one has been ignored probably for fiscal reasons. Yet, it is some 

comfort that the coverage has been increased to 75% of the rural and 50% of the urban population; fewer poor would be excluded 

than under the original version. However, the main objections to targeting voiced by the economists remain just as valid. Within the 

eligible group of beneficiaries, the draft bill makes a distinction between 'priority' and 'general' households. Priority households are 

entitled to more subsidised grain and at a higher subsidy rate than general households. At current prices, an individual in the priority 

category would receive the monetary equivalent of 1,330 per annum. The similar benefit for an individual in the general category is 

418 per annum. Existing methods do not allow for even a reasonable division of the population into these groups. This is not news to 

anybody, much less the government. Responding to the controversy over the use of a poverty line to target subsidies, the 

government promised the use of a 'consensus' methodology to be validated by an expert committee. Essentially, the thinking has 

been postponed to another day. But there is no reason to believe that a consensus solution lurks around the corner. On the other 

hand, it is clear that substantial difference in programme benefits across these classifications will lead to much jostling and 

scrambling as households attempt to get themselves classified as 'priority'. Past experience should make us fear that many of the 

FOOD SECURITY BILL MUST DELEGATE COMPLETE FREEDOM ON SUBSIDY TARGETING 

TO STATES
Economic Times December 13, 2011
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truly poor and deprived will find themselves tagged as a 'general' household. Yet, there is a simple solution that does not increase the 

fiscal burden either. The provisions of this bill will cost the government 78,575 crore per annum. Distribute this amount equally 

across all individuals in the eligible population and eliminate the distinction between priority and general households.

At their Summit held in Cannes, France on 3-4 November 2011, the G20 group of countries, including India, agreed, inter alia, to 

remove food export restrictions or extraordinary taxes for food purchased for non-commercial humanitarian purposes by the World 

Food Programme and agreed not to impose them in the future. They also encouraged the adoption of a Declaration by the World 

Trade Organisation (WTO) for the Ministerial Conference in December 2011. In the WTO, India has taken the stand that the policy 

space available under the relevant WTO agreements that allows countries to take care of their domestic concerns, must not be 

curtailed in any manner. This information was given by Shri Jyotiraditya M. Scindia, Minister of State for Commerce& Industry and 

Textiles in written reply to a question in Rajya Sabha on December 14, 2011.

Britannia is aiming for higher profitability during the current fiscal as the market remains robust and cost pressures are likely to ease. 

"We intend to improve the net operating income, or margin, by another 2-4 per cent during the current fiscal," Britannia Director 

(Health & Wellness) Anuradha Narasimhan said. In 2010-11, the company's gross and net margins stood at around 21 per cent and 

4.3 per cent, respectively, she said. She attributed the positive outlook to the easing price war in the industry, lower inflationary 

pressure, healthy demand, focus on value-added and niche products and better cost control. The niche category includes health and 

wellness products. The adult health food segment is pegged at Rs 6,000 crore, including healthy cooking oil. The company said the 

baked and non-fried snack market, in which Britannia launched two products under the Nutrichoice brand, is worth about Rs 450 

crore at present, but is expected to grow sharply in the next two-three years to Rs 1,000-1,500 crore. Furthermore, Britannia is 

ready with more breakfast products for expanding its national footprint. "We have test-marketed oatmeal in Mumbai and recently in 

Tamil Nadu. We are also test-marketing Poha Upma in these two markets. In the next three months, we expect to take these 

products to other parts of the country, possibly in phases," Narasimhan said. The Rs 200 crore oats category has witnessed annual 

growth of around 25-30 per cent. In the first nine months of this fiscal, Britannia hiked product prices by 6 per cent to accommodate 

cost pressures, she said. However, she does not foresee any sharp hike in the next quarter as food inflation is declining. Britannia's 

consolidated sales grew by 22 per cent to Rs 4,605.16 crore in 2010-11 and its net profit was Rs 134.20 crore.

The Rs 3,600-crore premium cream biscuit market has turned hyper competitive with Cadbury's Oreo and ITC's Sunfeast brands 

biting into the share of Britannia Industries, and Parle Products planning to enter super-premium creams. The numbers reveal how 

STREAMLINING OF EXPORTS OF FOOD ITEMS

BRITANNIA EYES BETTER MARGINS IN 2011-12, LINES UP NEW PRODUCTS

OREO, SUNFEAST BITE INTO BRITANNIA MKT SHARE

December 14, 2011

Times of India December 18, 2011

Times News Network December 19, 2011
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Oreo and Sunfeast ( Dark Fantacy, Dream Cream and Premium Cream) creamed Britannia to garner shares of 6% and 10.6%, 

respectively during January to September 2011. The Sunfeast portfolio gained the most with 7% jump in value share. Britannia's 

combined value share of the premium cream biscuit portfolio (Bourbon and Treat) declined from 18% in January to 14.7% in 

September, as per Nielsen data available with TOI. This has narrowed the share gap in premium creams between Britannia and ITC. 

"The cream category contributes less than 20% to the overall Britannia business. However, in the recent past key brands like 

Bourbon and Treat have found much stronger traction and appeal with consumers and have grown faster than the overall biscuit 

market. Bourbon, in fact, has almost doubled and held on to its share of 9% year-to-date (9.2% last year)," said a Britannia 

spokesperson. 

"Competitive activity has also been there in different categories including a high decibel launch of Oreo which has a share of 1 % in 

the biscuit market year to date," the Britannia spokesperson said, adding, "with innovative and superior consumer delivery, 

Britannia creams will sustain pricing." Oreo, which was launched early this year, is said to have clocked in sales on the back of high 

consumer spends, which went up by 51% in the second quarter ended September 30 this year as compared to the first quarter. ITC 

investments behind Sunfeast premium cream biscuits were even higher at 114% in the last two sequential quarters. In contrast, 

Britannia's spends on the premium cream biscuits increased just 6%. Oreo hit the market with an aggressive introductory offer of Rs 

10 per pack, a level most Indian households can afford to splurge on. Cadbury India, which is now owned by Kraft, adopted a 

strategy to drive awareness and rapid trials. "We reached out to consumers across 14 cities through our 'Oreo Togetherness' 

campaign. We also leveraged the digital medium in a big way," said Chandramouli Venkatesan, director, snacking and strategy, 

Cadbury India. Oreo's price was gradually upped to Rs 12 based on the consumer response. ITC too upped the ante with its premium 

range of cream offerings receiving "positive response from consumers with sales volumes recording impressive growth", according 

to Chitranjan Dar, divisional chief executive, ITC Foods division. Now, Parle Products, the largest domestic biscuit maker, plans to 

enter the super-premium cream segment.

The Cabinet cleared the much-awaited draft food security Bill. The Bill, once enacted, will provide subsidised food grains to 62.5 

percent of the total population. The Indian government aims to introduce the Bill in the ongoing session of Parliament, reports said, 

quoting Food Minister K.V. Thomas. The Bill is expected to provide not less than seven kg of food grains per person per month for 

"priority", below poverty line (BPL) households. These households will get a minimum of seven kg of food grains every month per 

person at highly subsidised rates. Rice will be made available at not less than Rs.3 per kg, wheat at Rs.2 per kg and coarse grains at 

not less than Re.1 per kg. Other households, designated as general households, will be provided 3 kg of food grains per capita per 

month. Pricing under this category will not exceed 50 percent of the minimum support price for wheat, coarse grain and rice. Almost 

75 per cent of all the rural households and at least 50 per cent of urban households are planned to be covered by the Food Security 

Bill. 

Of the 75 per cent rural households, nearly 46 per cent will be "priority" households and remaining counted as general households. 

On the other hand, within the 50 per cent urban households proposed to be covered in the Bill, nearly 28 per ent will be "priority" 

households, and the remaining will be general households. Priority-category classification is similar to the current concept of BPL 

INDIAN CABINET APPROVES FOOD SECURITY BILL 
RTT News December 19, 2011 
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(below the poverty line), but with much wider coverage. The remaining will be classified as general-category households, which is 

similar to the current APL (above the poverty line). The Central Government will prescribe guidelines for the identification of 

"priority" and "general" households. This will have exclusion criteria, as well. On the basis of these guidelines, the State 

Governments will identify such households. The list of such households will be made available in the public domain. The Bill also 

contains special provisions for pregnant women. It also talks of nutritious take home rations and/or freshly cooked meals throughout 

the year through the local anganwadi for all children in the age group of 0-3 years. Also, all children in the age group of 3-6 years will 

get freshly cooked meals in the local anganwadi for at least 300 days in a year. 

Kansas State University professor of grain science, Subramanyam "Subi" Bhadriraju, has been appointed the 

first Donald A. Wilbur Endowed Professor in Stored-Product Protection at K-State. Bhadriraju will begin the 

three-year appointment on Jan. 1, 2012. He joined the K-State faculty as an associate professor in 1996 and 

was named full professor in 2003. Prior to 1993, he was on faculty at the University of Minnesota. Bhadriraju 

is recognized internationally for his expertise in managing insects in grain and grain products throughout the 

supply chain. His research focuses on alternatives to pesticides for managing stored-product insects, such as 

the use of reduced-risk products in stored grains and use of elevated temperatures for managing insects in 

food-processing facilities, among others. Additional information about his projects can be viewed at 

http://www.ksre.ksu.edu/grsc_subi. 

The endowed professorship was created by Don and Eunice Wilbur of Paola, Kan., to honor Donald A. Wilbur, 

former professor in K-State's Department of Entomology, and to provide financial assistance to an 

outstanding faculty member in stored-product protection in K-State's College of Agriculture (related article: 

http://www.found.ksu.edu/wp/?p=557). Eunice Wilbur is from Sabetha, Kan. and graduated from K-State in 1959 with a bachelor's 

degree in elementary education. Don, a Manhattan, Kan. native, attended K-State from 1954 to 1959, and is the founder of the 

Industrial Fumigant Company (IFC), Olathe, Kan., a pest management service provider for the grain and food industry. Don's father, 

Donald A. Wilbur, was a faculty member in K-State's Department of Entomology for 43 years. He retired in 1970, but continued 

working on several research projects until 1975. Prof. Wilbur recognized that commercial grain handlers and farmers died every year 

because of improper use of pesticides used in grain storage. He started a safety program focused on the proper use of pesticides and 

safe grain handling procedures in Kansas. The program was so successful, it was adopted nationwide. While at K-State, Wilbur also 

developed a special course on "Milling Entomology" for milling students, to help them recognize and control insects in flour mills. "We 

really appreciate the support of Don and Eunice and are happy to join them in honoring Don's father, who was a dedicated member of 

our faculty and mentor to his students," said Gary Pierzynski, interim dean of the College of Agriculture. 

"Dr. Bhadriraju's work in the field of stored product protection makes him a fitting recipient of this endowed professorship." "Prof. 

Wilbur has done pioneering and classical research in stored-product protection, and it is indeed an honor to be recognized as a Don 

Wilbur Professor in Stored-Product Protection," Bhadriraju said. "I have known Don and Eunice for close to two decades and want to 

K-STATE GRAIN SCIENCE PROFESSOR NAMED FIRST WILBUR ENDOWED PROFESSOR 

IN STORED-PRODUCT PROTECTION
December 19, 2011
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thank them for their generous support to K-State. Like his father, Don has contributed a lot to stored-product protection through his 

company to bring awareness of pesticides, interpreting label information, and developing educational programs to promote 

integrated pest management practices while protecting people and the environment. The company he started, IFC, still espouses 

these core principles. Bhadriraju plans to use the annual $10,000 support associated with the professorship to encourage and recruit 

undergraduate students at K-State to conduct research in the area of stored-product protection. "In the last three decades I have 

seen a decrease in the number of stored-product protection specialists in the United States. Unless we encourage young minds, we 

may not meet the future educational and research needs in this important area, that is not only a national need but an international 

need," Bhadriraju said. More information about K-State's Department of Grain Science and Industry is available at 

http://www.grains.ksu.edu/p.aspx and Department of Entomology information is at http://www.entomology.ksu.edu/p.aspx. K-

State Research and Extension is a short name for the Kansas State University Agricultural Experiment Station and Cooperative 

Extension Service, a program designed to generate and distribute useful knowledge for the well-being of Kansans. Supported by 

county, state, federal and private funds, the program has county Extension offices, experiment fields, area Extension offices and 

regional research centers statewide. Its headquarters is on the K-State campus, Manhattan

Sowing area under wheat has gone up in the current rabi season, but coverage under pulses, oilseeds and coarse cereals has 

declined, Parliament was informed today. The findings are part of preliminary reports received from crop directorates for weekly 

meetings of the Crop Weather Watch Group as on December 16, Minister of State for Agriculture Harish Rawat said in a written reply 

to Lok Sabha. The area coverage under wheat during 2011-12 has been higher by 400,000 hectare as compared to the area covered 

under the corresponding period of the last rabi season," Rawat said. The sowing area under rabi coarse cereals, pulses and oilseeds, 

however, has been lower by 280,000 hectare, 110,000 hectare and 600,000 hectare, respectively, in the same period, he pointed 

out. The sowing in rabi (winter) season starts from October and the harvesting of crops is undertaken during March-April. "Lower 

coverage of area under rabi coarse cereals and pulses has been mainly on account of shortfall in area in states of Karnataka and 

Maharashtra due to moisture stress in the rabi sowing season," Rawat said. The shortfall in area under rabi oilseeds has been mainly 

due to lower area coverage under rapeseed and mustard in Rajasthan, compared to the last rabi season, he added.

 The minister said that area under rapeseed and mustard was more than normal in the 2010-11 rabi season due to higher coverage 

(497,000 hectare) area of Taramira crop as against its normal coverage (91,000 hectare) due to good rainfall and moisture 

conditions. According to the agriculture ministry's data, wheat has been sown in 24.41 million hectare as on December 16, 

compared to 24 million hectare in the corresponding year-ago period. Coverage under coarse cereals was down at 5.2 million 

hectare compared to 5.51 million hectare in the review period. Similarly, area sown to oilseeds stands lower at 7.55 million hectare 

till December 16 in the current rabi season, as against 8.15 million hectare in the year-ago period. Pulses acreage was slightly lower 

at 12.94 million hectare, as compared to 13 million hectare in the same period. Concerned over low output of pulses and decrease in 

the sowing area this kharif season, the government has earmarked additional Rs 80 crore to help states increase the acreage under 

the staple foodgrain during the ongoing rabi season. The country produced 85.93 million tonne wheat, 42.22 million tonne of coarse 

cereals, 31.10 million tonne of oilseeds and 18.09 million tonne of pulses in the 2010-11 crop year (July-June). 

AREA UNDER WHEAT UP IN RABI SEASON PULSES, OILSEEDS DOWN
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CONCERNS ABOUT FOOD SUBSIDY BILL, EU CRISIS TO WEIGH ON SENSEX, 

RUPEE TILL MARCH

HUNGER MUST GO

Economic Times December 20, 2011

Hindustan Times December 21, 2011

An army of jumpy traders dumped stocks on Monday as a debt-ridden government promised to sell foodgrain to the poor at cheap 

rates. While they cut some of the short positions during the day to make money in a shallow market, the selling was strong enough to 

push down the Sensex and Nifty to their 28-month closing low. Beyond the veneer of main indices, which were down 0.8%, the 

sentiment was worse, with 158 stocks hitting record lows and three stocks falling for every one that gained. A warning from Fitch 

about possible credit downgrades of European nations and a bleak forecast on India by brokerage CLSA also contributed to the 

downcast mood. The bleak undertone, deepened by the populist Food Subsidies Bill, was reflected in an ETpoll of 20 fund managers 

and brokers on the stock market outlook for the next few months. According to the poll, benchmark indices could decline as much as 

22% by March 2012, after dropping about 25% so far in 2011. Worsening debt crisis in the Euro zone, coupled with wobbly finances 

of the Indian government, tops the list of worries about the market prospects in the near future. "We're pessimistic in the near 

term... We expect a lot of challenges in the first half of next year. December quarter is not likely to be good for companies with 

respect to earnings," said Sunil Singhania, head of equities, Reliance Capital Asset Management. "The government will have to 

address every issue possible - from deficits to development - to instil confidence among investors," he said. Concerns over the 

outlook of Indian equities worsened after CLSA's Christopher Wood, in his widely-followed report - Greed & Fear - said the Sensex 

could fall to 11,000-12,000 and the rupee could decline to 60 in the event of a "violent" selloff amid a potential "euroquake". "What is 

increasingly worrying from a more narrow market perspective is the potential for a reflexive vicious cycle in Indian assets, be it 

currency, bonds and equities, where negative news builds on itself," Wood said in a note that downgraded India from "overweight" to 

"neutral". "The key risk here is the currency, given the central bank's failure to defend the exchange rate more proactively, given the 

current global context of acute risk aversion, and given the existing large dollar borrowing by Indian corporates and related 

"promoters", to use that rather unfortunate term." Of the 20 poll participants, four expect the Sensex to be in the range of 12,000-

14,000 by March. Six forecast the index to be between 14,000 and 15,000. Expectations of the outlook improving reflected in the 

Sensex target for December 2012. All 20 participants expect the index to touch 16,000 to 18,000 by next year-end.

The recent Cabinet nod to the National Food Security Bill triggered a flurry of criticism in the mainstream media, focusing mainly on 

the financial implications. The cost of the Bill obviously needs careful scrutiny and public debate, but it’s a little sad to see so much 

concern with the cost, and so little interest in what the Bill can do to improve people’s lives. The barrage of attacks was predictable — 

almost a replay of what happened in December 2004, when the National Rural Employment Guarantee Bill was tabled in Parliament 

and some critics claimed that it would cost Rs 200,000 crore a year. Even then, one admires the pyrotechnic skills behind the recent 

fireworks. The Cabinet note’s estimate of Rs 27,000 crore for the Bill’s price tag somehow ballooned to several lakh crore in a series 

of misleading comments. Some reports linked the finalisation of the Bill to an alleged stock market crash (‘who will feed the sensex?’ 

lamented one of them), and one headline even held it responsible for huge jumps in the cost of insuring against default risks (‘credit 

default swaps’) not only in India but also in China, Brazil and Russia! Other headlines of interest include ‘Reckless food security 
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largesse could bust the bank’ and ‘Will the food bill be the last straw that breaks the Indian economy?’. This alarmism is bound to 

astonish anyone who has actually read the Bill. For instance, an impression has been created that the additional subsidy of Rs 27,000 

crore is going to materialise right away, in the coming financial year. This is incorrect. Even under the highly optimistic assumption 

that the Bill is passed in the budget session of Parliament, and comes into force around mid-2012, the additional subsidy in 2012-13 

is likely to be well below that figure. This is not only because of the time lag, but also because the Act is unlikely to come into force in 

the entire country in one go. Indeed, the notification of the Act is not time-bound, and can be done in stages. Even after the Act 

comes into force, the entitlements of ‘General’ (as opposed to ‘Priority’) households are supposed to be linked to public distribution 

system (PDS) reforms, and to apply “from such dates as may be prescribed by the Central Government”. Further, the current food 

stocks are so large that the additional requirements of the Bill can be absorbed at little extra cost for quite a while. What is at stake, 

therefore, is not an immediate financial blow, but the ability of the Indian economy and public finances to accommodate this Bill over 

a period of time, in the light of economic trends. 

These trends include rapid economic growth, even faster growth of public revenue, sustained increases in foodgrain procurement, 

and, more recently, major improvements in the PDS in many states. This is a favourable environment for a food security initiative. 

Incidentally, even if the Act were to be implemented full-scale at the beginning of the next financial year, without using excess food 

stocks, so that the additional subsidy is actually Rs 27,000 crore in 2012-13, there would still be ways of meeting the costs. 

Abolishing exemptions on customs duties for “diamond and gold” alone would generate nearly Rs 50,000 crore a year, according to 

the finance ministry’s “revenue foregone statement” — and this is just one of the exemptions that account for a total revenue 

foregone of Rs 511,000 crore in 2010-11. Taking a longer view, there is much room for increasing the country’s tax-GDP ratio, as 

many expert reports have noted, aside from pruning subsidies for the rich. It should be mentioned that the estimate of Rs 27,000 

crore refers mainly to the PDS. There are other major provisions in the Bill, such as those for child nutrition and maternity 

entitlements. However, most of these provisions are already mandatory under Supreme Court orders (maternity entitlements are 

the main exception). As the new initiatives consolidate over time, the costs may rise, but if the money is well used, this would not be 

a bad thing. Similar remarks apply to the foodgrain requirements of the Bill. Whoever said (or allegedly said) that the Bill requires 

additional public investments of Rs 350,000 crore “in improving grain yield and bumping up government procurement” apparently 

forgot that foodgrain procurement is already around 60 million tonnes — this is sufficient for full-scale implementation of the Bill 

across the country. 

Incidentally, foodgrain procurement has been going up steadily in the last 20 years, at about 5% per year, and there is no reason for 

this upward trend to stop abruptly. As mentioned earlier, the country’s gigantic food stocks provide a further, comfortable margin. 

Last but not least, there are many loopholes and escape routes in the Bill. The central government retains the power not only to set 

the time frame but also to modify most entitlements and specify the sharing of costs with state governments. Also, there are several 

provisions for replacement of food entitlements with cash transfers, on the central government’s own terms. With so many escape 

routes in place, the recent alarmism is quite inexplicable. This alarmism should give way to informed debate about the content of the 

Bill. Indeed, there are serious flaws in the Bill including excessive powers for the central government, limited provisions for children, 

and a problematic division of the population into three groups (priority, general and excluded). The Bill needs to be simpler and more 

flexible. I seem to have fallen into the trap I warned against earlier — focusing mainly on the costs of the Bill and not on how it can 

improve people’s lives. Since space has run out, let me put it in three words: Hunger must go. There are important questions to 

discuss about the details of the Bill and how to implement it. But shelving it on grounds of fiscal prudence would be a case of distorted 

priorities. (Jean Dreze is visiting professor, department of Economics, Allahabad University)
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PUNJAB, HARYANA LIKELY TO EXCEED WHEAT ACREAGE TARGET

MCDONALD'S INDIA TO DOUBLE OUTLET NETWORK IN 3 YEARS

Press Trust of India December 22,2011 

Economic Times December 23, 2011

Punjab and Haryana are expected to exceeded the target for acreage under wheat cultivation in the current rabi season, starting 

October. The sowing of crops is complete in both agrarian states, except in the cotton growing belts. "Area under wheat will surpass 

the given target. The current sowing trend indicates that farmers do not want to bring down acreage under the winter crop, which 

ensures minimum support price (MSP) and marketing of the crop," a senior official Punjab Agriculture Department said here today. 

Punjab had targeted an area of 35 lakh hectare under wheat in current season against 35.10 lakh hectare last season. "Area under 

wheat will certainly cross the 35 lakh hectare mark," he said. The government this year raised wheat MSP by Rs 115 per quintal to Rs 

1,285 per quintal. Similarly, Haryana expects acreage under wheat to cross targeted area of 25 lakh hectares. "Area will certainly 

cross our target of 25 lakh hectares this season," said B S Duggal, Additional Director of Haryana Agriculture Department. Area 

under wheat in Haryana stood at 25.15 lakh hectare in last season. In the ongoing season, sowing is almost complete with Punjab 

recording acreage of 34.68 lakh hectare and Haryana 24.50 lakh hectare so far. "There is a certain area in cotton growing belt in both 

states where sowing is yet to take place. We expect it will be complete by the end of December," an official said, adding that sowing 

after December could result in a drop in overall yield. Punjab and Haryana are eyeing crop output of 273.75 lakh tonne in Rabi season 

(2011-12), three per cent lower than what they produced last season. Punjab lowered its wheat output estimates to 155.40 lakh 

tonne in current season against highest ever crop output of 164.72 lakh tonne achieved last season.

Fast food chain McDonald's India today said it plans to double the number of outlets it has in the country to 500 over the next three 

years at an investment of Rs 1,000 crore. The American fast food chain is being operated in the country by two franchisees. While 

Hardcastle Restaurant -- promoted by Amit Jatia -- runs the chains in the West and South, Vikram Bakshi-led Connaught Plaza 

Restaurants runs the outlets in the North and East. Together, these two franchisees run 250 McDonald's outlets in the country. "We 

have about 250 McDonald's outlets now and we will double the number in the next three years. Hardcastle runs about 130 

restaurants and we will take it to 250 outlets in the next three years with an investment of Rs 500 crore," McDonald's India (West & 

South) Vice-Chairman Amit Jatia told PTI here. The rest of the outlets will be added by Connaught Plaza, which has about 120 stores 

now. The combined investment will be to the tune of Rs 1,000 crore over the three-year expansion period, Jatia informed. A 

significant number of the new outlets will be drive-throughs, which are typical highway outlets where take-away orders are 

encouraged. McDonald's has 45-50 drive-through outlets in the country at present and the franchisees are keen to more than double 

the number of outlets they operate in this format. "Drive-throughs is a big focus for us. We want to more than double its reach. The 

investment is more for a drive-through, but we don't give a breakup for the investment," Jatia said. The company has tie-ups with 

Bharat Petroleum, Hindustan Petroleum and IndianOil to set up drive-throughs at their petrol pumps. McDonald's also plans to 

double its headcount in the next three to four years by adding 2,500 people each year. "Today, we have about 12,000 working with 

us. We will double this in the next three to four years," he said. On the attrition level in the company, he said it is comparatively better 

than the industry average of 70 per cent, at 30 per cent. The company has managed to keep its prices affordable despite high input 

costs, Jatia said, adding that normally, McDonald's hikes prices by 3-4 per cent on an annual basis. McDonald's India has set up farm 

and processing facilities that are owned by suppliers. It sources almost 98 per cent of its inputs locally.
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WHEAT ACREAGE MARGINALLY UP AT 26.55 MN HA IN RABI SEASON

FOOD BILL: A VOTE-WINNER AND BUDGET-BUSTER

Indian Express December 23, 2011

Reuters December 23, 2011

The area under wheat has risen marginally to 26.55 million hectare so far in the current rabi (winter) season, but the acreage of 

oilseeds, pulses and coarse cereals remained lower over last year's period. The Agriculture Ministry said farmers have sown wheat in 

26.55 million hectare as on today, compared to 26.49 million hectare in the corresponding year-ago period. Higher coverage has 

been reported from Madhya Pradesh, Rajasthan, Chhatisgarh and Jharkhand. However, in the case of coarse cereals, oilseeds, 

pulses and paddy, coverage has not improved from the level achieved in the year-ago period. According to the official data, area 

sown under coarse cereals remained down at 5.37 million hectare as on today, as against 5.79 million hectare in the same season 

last year.  Similarly, area under oilseeds stands lower at 7.79 million hectare, against 8.31 million hectare in the year-ago period. 

Plans to expand the multi-billion dollar food subsidy programme are a likely vote-winner for the ruling Congress party as it heads into 

key local elections in 2012, but could worsen strained finances as a flagging economy crimps revenue. The Food Security Bill, 

introduced in parliament on Thursday and expected to win easy approval, would guarantee cut-price grains to 63.5 percent of India's 

1.2 billion people, adding as much as $7.5 billion to New Delhi's subsidy burden. 

Good Nutrition & HealthStart Healthy Stay Healthy. We aim to make good nutrition way of life www.StartHealthyStayHealthy.in

Lose weight the fun wayPick good habits for weight loss in NutriChoice Game for health www.ihealthu.com

India is already unlikely to meet its target to cut its fiscal deficit to 4.6 percent of GDP in the fiscal year that ends in March, as slower-

than-expected economic growth crimps tax collections and poor markets prevent India from selling stakes in government 

companies. "Where will the money come from?" asked Ashok Gulati, chairman of the Commission for Agricultural Costs and Prices, 

in a Reuters interview."There is a limit beyond which you cannot spend. Oil, food, and fertiliser subsidies are already too high," he 

said.  New Delhi's fiscal projections were based on economic growth in the current fiscal year of nine percent. Latest figures show it 

slid to 6.9 percent in July to September and it has been under eight percent since the start of 2011. Some private economists believe 

the economy will struggle to grow at seven percent in 2011/12. Government revenue through October was only 45.5 percent of the 

full year target, compared with 65.6 percent a year earlier. "With growth slowing and consequently revenues not matching up to 

expectations, additional expenditures will keep the government away from the path of fiscal consolidation," Kotak Mahindra Bank 

wrote in a note this week. The bank expects India's fiscal deficit to hit 5.7 percent of GDP this fiscal year and 5.8 percent the next. 

Worries over a further increase in government borrowing in this fiscal year beyond its budgeted 4.7 trillion rupees -- which is already 

more than originally targeted -- has weighed on bond markets in recent weeks.

Grain Strain: The bill, a copy of which is with Reuters, says the plan would cost the government more than 810 billion rupees in the 

fiscal year that starts in April, an increase of about 34 percent over the budgeted food subsidy level in the current fiscal year. Food 

Minister K.V. Thomas has said it could cost as much as 1 trillion rupees while analysts have pegged it at 850-900 billion rupees in the 
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2012/13 fiscal year. The figure would include the cost of additional grains that the Food Corporation of India, the state firm that 

procures on behalf of the government, would need to buy from farmers. Its cost could also be open-ended in a drought year when 

India would be forced to turn to potentially costly imports, and have the unintended consequence of adding to inflation. India's grain 

warehouses are currently overflowing, with latest figures showing rice stocks at 27.1 million tonnes and wheat inventory of 27.6 

million tonnes -- both well above targets and both able to cover at least a third of annual demand. But with 60 percent of India's 

farmland dependent on monsoon rains, drought years can slash production and force the country, one of the world's top consumers 

of rice and wheat, to import. 

"If India goes to the market for even five million tonnes, the (global rice) price will go over $1,000 per tonne. If it went for 10 million 

tonnes, the market would explode," Gulati said. International rice prices are currently under $600 per tonne. "I think it's going to 

cost a lot," said a senior finance ministry official who declined to be identified. In addition, the bill's focus on rice and wheat goes 

against the trend for many Indians who are gradually diversifying their diet to protein-rich foods such as dairy, eggs and poultry, as 

well as fruit and vegetables -- all recent drivers of inflation. Gulati said the government may have to raise procurement prices for rice 

and wheat to encourage farmers to increase production of these staples. India is heading into state elections next year, with poor and 

rural Uttar Pradesh, India's most populous state, the biggest prize in the run-up to national elections of 2014. The state is of special 

importance to Congress as Rahul Gandhi, son of party boss Sonia Gandhi, drives the party's campaign there. Congress has been on 

the back foot over a spate of corruption scandals. Dissension within the ruling coalition and the party itself have prevented it from 

pushing through key reforms. Programs that help the rural poor, like one launched in 2006 that guarantees a minimum amount of 

work for a member of each rural household, are popular and win votes but they are costly. 

"The problem with this kind of an enactment is it permanently ties up government finances and there are other cost-associated risks, 

especially in bad agri years," the finance ministry official said. India's subsidy commitment at the start of this fiscal year was 1.34 

trillion rupees, or about 11 percent of total spending, and included fertiliser and petroleum subsidies. Already, New Delhi has doled 

out 300 billion rupees more than it budgeted for fuel subsidies after underestimating global prices. Assuming the fuel subsidy is 

similar next year and the food law takes effect, India's total subsidy bill could hit two trillion rupees, government managers fear. The 

law could also compel the government to buy more grains, edging out private traders and pushing up retail prices for consumers not 

in the subsidised net.  "Overall in the medium term, food inflation risks are more skewed to the higher side", said the Kotak Mahindra 

research note on the food security bill.  Recently, India's once-persistent food inflation has eased dramatically on lower prices of rice, 

cereals and vegetables and benefiting from a higher statistical base a year ago.

The Ministry of Food Processing Industries has approved 10 Mega Food Parks in Andhra Pradesh, Punjab, Jharkhand,Assam, West 

Bengal, Uttarakhand, Tamil Nadu, Karnataka, Bihar and Tripura. In-principle approval has been accorded to 5 projects and 

10 MEGA FOOD PARKS APPROVED
December 24, 2011

8 Cold Chain Projects Start Commercial Operation Creation & Management Of Cold Chain Infrastructure For 

Agriculture Identified As Thrust Area Proposal For Up-scaling Of Abattoir Modernization Under Consideration National 

Mission On Food Processing Mooted In Xii Plan
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Expression of Interest (EoI) issued for another 15 projects. The Mega Food Parks Scheme (MFPS), a flagship programme of the 

Ministry of Food Processing Industries (MFPI) aims at accelerating the growth of food processing industry in the country through 

facilitating establishment of strong food processing infrastructure backed by an efficient supply chain. The scheme provides for a 

capital grant of 50 percent of the project cost in difficult and ITDP notified areas(with a ceiling of Rs 50 crores). The grant is utilized 

towards creation of common infrastructure in the park. A MegaFood Parktakes about 30-36 months to be completed. Scheme for 

Cold Chain, Value Addition and Preservation Infrastructure. Eight out of ten cold chain projects approved by MFPI have started 

commercial operation. Substantive value addition, reduction in wastage and enhancement in farmers’ income is evident from 

concurrent evaluation of these projects. 39 projects have been approved in 2011. The approved projects envisage a total investment 

of about Rs. 850 crore. These 49 projects would create cold chain capacity of over 2.30 lakh MT. The cold chain scheme was approved 

in 2008 with an objective to provide integrated and complete cold chain, value addition and preservation infrastructure facilities 

without any break, for perishables from the farm gate to the consumer. The assistance under the scheme includes financial 

assistance (grant-in-aid) of 50% of the total cost of plant and machinery and technical civil works in general areas and 75% for NE 

region and difficult areas subject to a maximum of Rs 10 crore. Taking note of the high demand and the gap in the requirement of 

cold storage, processing, preservation and cold logistics facilities in India, “creation & management of cold chain infrastructure for 

agriculture” has been recently identified as a thrust area by the Prime Minister.

Modernization of abattoirs - In the year 2011, two projects at Ahmednagar in Maharashtra and Dimapur in Nagaland have been 

completed. Ten projects for modernization of abattoirs are at various stages of progress. A proposal for up-scaling the scheme is 

under consideration. Technology Upgradation/Establishment/ Modernization of Food Processing Industries. A sum of Rs. 488 crore is 

likely to be spent by March 2012 on the scheme for technology upgradationand modernization of food processing industries. This 

scheme is adding huge processing capacity to the food processing industry which in turn has resulted in significant reduction of 

wastages.

New ‘Missionon Food Processing’ on the anvil - The Working Group on Food Processing for the XII Plan has recommended a new 

centrally sponsored scheme in the form of National Mission on Food Processing proposed with seven components. Four components, 

namely, (i) Technology up-gradation / setting up / modernization of food processing industries, (ii) HRD, (iii) Modernization of 

Abattoirs and (iv) Promotional Activities are being implemented in 11th Plan as Central Sector Schemes which will form part of the 

National Mission on Food Processing. Three new activities, namely, (i) Modernization of Meat Shops, (ii) Cold Chain, Value Addition & 

Preservation Infrastructure for non-horticulture produce, and (iii) Creation of on-farm PPC/CCs are proposed as new components. 

Planning Commission has given in-principle approval. Launching of National Mission on Food Processing is likely to have greater 

involvement of State Governments and all stakeholders resulting fast growth of the food processing sector. 

When people are hungry and too poor to buy food, the State has to do whatever it takes to feed them, therefore cost to the 

exchequer is not an issue, but in the current non-universal, targeted subsidy system, identifying the genuine beneficiary is the real 

problem, NAC member Aruna Roy tells Rashme Sehgal. 

WHO IS POOR, IS STILL THE BIG PROBLEM’
December 25, 2011 
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Q: The Food Security Bill is expected to cost the exchequer more than Rs 4 lakh crore to implement, 

much of which is expected to be siphoned off, as seems to be the case with NREGA. 

Firstly, the figure of Rs 4 lakh crore is incorrect. The estimate in the Bill is Rs 27,000 crore. The major 

components of this legislation with cost implications (PDS system, mid-day meals, ICDS) are already 

operational. This law is just to give them a legal guarantee framework with enforcement mechanism. 

When this subsidy is actually implemented, the figure is likely to be much lower than Rs 27,000 crore, 

as it will not be implemented in the entire country in one go, but in phases. The embezzlement in the 

NREGA that you referred to has come to light thanks to the framework built into the law to ensure 

transparency. Similar provisions are made in the Food Security Bill as well. If there is corruption, 

governance systems have to be improved.

Q: Foodgrains procurement has been high in the last three years because of good rainfall and good crop. If we have a bad monsoon, 

and the procurement goes down, how will the food grain shortfall be met?

If people are hungry and need food, the state will have to do whatever it can to remove hunger. The Bill requires procurement at 

levels that are close to existing norms. Further, these procurement levels have been growing at the rate of fiver per cent per year 

over the last 20 years and this upward trend is likely to continue. So, as per the food security act, the procurement rate does not even 

have to increase, it just has to be at the level it is at. Even if we consider the alternative scenario that you describe where there is a 

bad monsoon and the procurement decreases, there are sufficient grains in stock (and going to rot) that can be used.

Q: Identification of the poor who qualify for food security has become a controversial subject, with different committees giving 

different figures on the number of households to be covered. How do we resolve this situation?

Indeed, the identification of the poor to be subsidised is genuinely problematic. The earlier system of automatic exclusion at least 

had a criterion of identification. In the current proposed differentiations of general, priority and excluded households, there is an 

extremely confusing and complicated criterion. It is impractical and impossible to implement. People will have no clarity on which 

category they belong to and what their respective entitlements are. This will lead to an opaque system and to the exclusion of many 

people.

Q: Implementing the Bill could be a logistical nightmare since government delivery systems are hardly in a position to be able to 

provide foodgrain delivery to 63 per cent of the Indian population.

The figure of 63 per cent of the population does not hold for basic rights such as education, health and food. These have to be 

provided to the entire population. Initially, the PDS was intended to have universal coverage. Moving from a universal to a targeted 

system and the consequent errors of targeting is the biggest reason for the failure in the delivery of foodgrains to the poor.

The National Food Security Bill, drafted by Congress president Sonia Gandhi’s National Advisory Council (NAC) and cleared by the 

Union Cabinet despite misgivings expressed by no less than Prime Minister Manmohan Singh himself, was introduced in Parliament 

BILL TO FEED 800 MN PEOPLE
Deccan Chronicle December 25, 2011
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last week and, in all likelihood, will soon become law. But experts and even officials within the Food ministry remain divided over its 

consequences. As always, the devil is in the details. The fineprint in the draft legislation, say many, gives enough cause for alarm, 

both for the central food and finance ministries as well as for the state governments. Government officials apprehensive about the 

Bill said that implementing it could lead to a foodgrains price rise worldwide and, what’s worse, hit the Indian middle and upper 

middle class. Total foodgrain production (rice and wheat) in 2011-12 is expected to be about 187.52 million tonnes, of which the 

government is expected to procure 61.41 million tonnes. Indeed, that figure matches the amount of grain that the government will 

need to send through the extremely porous Public Distribution System (PDS) and ensure that all of it reaches the intended 

beneficiaries — 60 per cent of India’s population, or about 72 crore people. Meanwhile, this year, the government allowed export of 

30 million tonnes of rice and 20 million tonnes of wheat. 

So, going by figures for 2011-12, 111 million tonnes of foodgrain will be taken up between exports and the implementation of the 

food security law. In effect then, some 77 million tonnes of grain will be available for the other nearly 50 crore middle and upper 

middle class people. Those figures imply that open market grain prices will go up for the latter group, while the grain allowances 

under the food security bill will only partly fill the stomachs of the hungry poor. Food minister K.V. Thomas estimates that the 

foodgrain subsidy burden will go up from the current Rs 65,000 crore to about Rs 95,000 crore. New expenses will also be incurred on 

additional storage as the current capacity of 63 million tonnes would be scaled up to 92 million tonnes in the next three years. Add to 

this over Rs 1.1 trillion in agricultural investments needed to ensure the sustainability of the food bill. In all, Finance minister Pranab 

Mukherjee will be left with a bill of over Rs 3 trillion for schemes run by two ministries alone, Food and Rural Development. That’s 

enough to burst the government’s already ballooning fiscal deficit. A number of states, especially Tamil Nadu, Bihar and West Bengal 

have severely criticised the NFS Bill. The states are concerned that the Bill seeks to cover only 16.27 crore families under Priority (7 

kg of foodgrain per person per month at Rs 3 a kg rice, Rs 2 a kg wheat and Rs 1 a kg millet) and General Households (3 kg per person 

per month at 50 per cent of the government’s minimum support price, or around Rs 7 a kg this year), while they have issued more 

than 24 crore ration cards under BPL and APL categories. That will mean that Tamil Nadu, for instance, will need to spend an 

additional Rs 1,800 crore for those poor that the food bill will leave uncovered. 

Such expenses will hit the states’ financial health. While the NFS Bill seeks to cover at least 46 per cent of the population under 

Priority and 28 per cent under General Households, the Bill is silent on how it will identify those eligible under these groups. The 

Centre will apparently take data from the ongoing Socio-Economic and Caste Survey, with a pre-determined poverty cap decided by 

the Planning Commission, to decide who the beneficiaries should be. The states protest that by their reckoning there are more poor 

people than what the Centre decides based on Planning Commission criteria. A number of chief ministers, such as Uttar Pradesh’s 

Mayawati, have alleged that the populist Bill is being pushed by Congress with an eye on the forthcoming elections in the states. But 

NAC member N.C. Saxena has answers to these concerns: A. The food bill is essential because India is the only country that has 

failed to reduce the absolute number of poor despite high economic growth in the last two decades. B. If the government is 

concerned that it could result in lower grain availability and higher prices for the middle class, it should simply stop exporting food 

grain. C. If the government is worried about its fiscal health, Mr. Saxena says, just tax high-earners more — specifically impose a 

surcharge on income tax paid by those earning over Rs 10 lakh a year — to fund the food bill. Critics such as Kirit Parikh, chairman of 

the Delhi think-tank Integrated Research and Action for Development and a former member of the Planning Commission, have, 

however, more fundamental concerns. Parikh criticises the food bill, not for its intent but for its method of reaching out to the poor. 

He prefers to give Rs 6,000 in direct cash transfers to every poor household, covering some 70 per cent of the population, rather than 

trying to push millions of tonnes of grain through an unprepared, inefficient and corrupt system and burdening the Food Corporation 
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of India and the PDS to the point of collapse in what could ultimately prove to be a futile attempt to feed the poor. Underestimating 

the dangers of the current food bill, Parikh has warned, could result in a grave ‘grain drain’. 

Who is poor? Who is hungry?

*  Indian policymakers have for long been unable to define who is ‘poor’. In the absence of an uncontested poverty scale, India 

takes the World Bank definition (currently, $1.25 a day earning) or a variety of domestically-produced numbers to define who 

should or should not benefit from a particular welfare scheme.

* The N.C. Saxena report said 50 per cent of Indians live below poverty line. The Arjun Sengupta report said 77 per cent of Indians 

do not earn enough to eat. The government of India accepted the Tendulkar report, which said 35 per cent.

* The debate over how large a section of the population must be covered under the Food Security Bill is an unsettled one. Several 

members of the NAC, which drafted the Bill, have said they would prefer universal coverage, meaning the whole population, but 

the Cabinet-approved draft says 75 per cent of rural poor and 50 per cent of urban poor will be covered. 

The Plan: The Bill envisages providing 7 kg of foodgrains per person in BPL (Priority) households and 3 kg per person in APL 

(General) households a month, against the current entitlement of 35 kg per household, at Rs 3 a kilo of rice and Rs 2 a kilo of wheat. 

The WHO prescribes a norm of at least 11 kg per person per month. 

The Criticism: The Bill is a “more dangerous and rehashed version” of the current Targeted Public Distribution System, that proved 

to be an “utter failure” in view of the manner in which it eroded the food security of the majority of the poor, the dalits, the tribals and 

women, by excluding them from its ambit. The Bill proposes to provide wheat at Rs 2 and rice at Rs 3 per kg at a time when several 

State governments have on their own accord increased the number of households entitled to BPL status and was providing them with 

foodgrains at Rs 1 or 2 per kg” — All-India Democratic Women’s Association

India's public distribution system database is full of holes and the food subsidy burden will only 

increase if it is not fixed. How many public distribution system (PDS) recipients are there today? 

That depends on who you ask. A recent multi-department report of the “task force on an IT 

strategy for PDS” chaired by Unique Identification Authority of India (UIDAI) Chairman Nandan 

Nilekani says: “With a network of more than 4.62 lakh fair price shops (FPS) distributing 

commodities worth more than Rs 30,000 crore annually to about 180 million families, the PDS in 

India is perhaps the largest distribution network of its kind in the world.” Very well. Now the 

Department of Food and Public Distribution that actually runs this network (central and state), 

however, says the network comprises 499,000 fair price shops. So that’s a 37,000-shop gap 

right there. The department also says the PDS is intended to act as a safety net for more than 

330 million poor who are nutritionally at risk. But the task force talks of 180 million families, which conservatively is 600 to 720 

million (poor?) Indians. Now that’s a really wide variation, even for the sake of argument. This means, at the least, some 300 million 

DO WE KNOW WHOSE FOOD IS SECURED?
Business Standard December 26, 2011
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nutritionally not-at-risk Indians are collecting subsidised foodgrain.

 

Left hand and right hand -  And it’s not that these two departments are working without the knowledge of the other. Food and 

Public Distribution Secretary B C Gupta has signed off on the IT strategy task force report. As mentioned earlier, it’s a multi-

department report with all stakeholders including the Department of Agriculture sitting in. Now, India’s Food Security Bill could 

reportedly increase the food subsidy burden by Rs 27,663 crore, from Rs 67,310 crore to Rs 94,973 crore annually. In tonnage 

terms, the foodgrain set aside could rise from 50 to 55 million tonnes of foodgrain to around 65 million tonnes. The Food Security Bill 

has raised other issues surrounding the definition of below-poverty too, but that’s a different argument. The point this article is 

making is that the databases are an utter mess already. The government’s estimate says there are 20 million bogus ration cards 

(Annual Report 2010-11, Ministry of Consumer Affairs, Food and Public Distribution). The same annual report says there are 

505,000 fair price shops, a third figure. 

Works, but barely -  Not surprisingly, the harsher estimates say 57 per cent of PDS does not reach the people it is supposed to 

reach. Though, to be fair, several states are cleaning up their databases on a war footing and independent research seemingly points 

to how the subsidised foodgrain system does work, albeit in a limited way. Unfortunately, the complete fix won’t be that simple and 

nor is it just one homogenous database. Until 1997, PDS foodgrain was provided to all families. Then, the government divided the list 

into below poverty line (higher subsidies) and above poverty line (lower subsidies), which has created further nightmares in 

database integrity as the example of Karnataka below shows. Before we come to Karnataka, let’s look at a few other states to 

illustrate the nature of the problem.

 

Maharashtra - A Right to Information query filed by Anna Hazare’s anti-corruption NGO has reportedly discovered some 4.2 million 

bogus ration cards issued in the state, leading in turn to a large scale theft of foodgrain. The bogus ration cards are believed to have 

been issued between 1995 and 2009. Conservatively, this means that some 12 to 16 million non-existent individuals were receiving 

subsidised foodgrain. The Bombay High Court has now directed Maharashtra to file a detailed affidavit by January 13, stating the 

action to be taken against the officials concerned.

 

Andhra Pradesh - The 2011 Census says Andhra Pradesh’s population is 84 million. The number of households as declared in the 

Census is 21 million. However, the number of ration cards issued in Andhra Pradesh is 20 million too. And that takes the population of 

the state as entitled to subsidies to almost the total number of people in the state! Actually the two figures (as reported) almost 

overlap. So, practically, the entire population of Andhra Pradesh is a recipient of subsidised foodgrain, at least on paper, which, like 

many other cases, is not technically feasible. Reports show that government officers tend to quibble on the numbers, saying the 

families are split up and, thus, the prospect of more than one ration card exists. Or, with Andhra setting a BPL limit of Rs 60,000 per 

annum, most residents of the state would fit anyway.

 

Karnataka - The state had 13 million households and 61 million residents on the census rolls (as of 2011). But the number of 

households entitled to foodgrain subsidies is pegged at 16 million. So, almost 3 million households – some estimates put it higher – 

are ghosts, the term commonly used in this context. Karnataka, along with other states, has its BPL and APL databases mixed up. A 

study by R Balasubramanium of the Swami Vivekananda Youth Movement (to investigate irregularities in the PDS for Karnataka’s 

Lok Ayukta) said considering the state’s poverty measurement criteria, the total number of genuine BPL families was 4.4 million as 

opposed to the government’s claim of 9.6 million. So 5.2 million families that belonged to the APL category were actually part of the 
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BPL category. On the other hand, some 0.6 million families from the BPL category were excluded from the subsidised list, while 0.4 

million were misclassified as APL. All this, said this report, results in an annual loss of Rs 1,737 crore to the state.

 

Tamil Nadu - We don’t have the foodgrain subsidy figures for Tamil Nadu but the fact is, as IndiaSpend investigated earlier, the state 

(when the DMK was in power) gave out close to 14 million colour television sets free to around 14 million households. This is despite 

the fact that at least a fourth of the households already owned a television set (according to Census data). One reason was that the 

state government officials were distributing TV sets to whoever had a BPL card. Even well-to-do Chennai residents expressed 

amazement over the fact that they could, in fact, collect a television set with no questions asked, all because they had a ration card. 

And many apparently even did.

 

Himachal Pradesh/Goa - Himachal has a population of 6.9 million (2011 Census) but 7.4 million claimants to food subsidies. Goa, 

on the other hand, has a population of 1.3 million (2011 Census) and 1.6 million subsidy recipients. The PDS database figures in 

these cases have not been independently verified but would be close to the truth.

 

Cleaning up - The process of database cleaning is underway in many states. Initiatives like the UIDAI Aadhaar Project can be used 

to de-duplicate databases, since that is one of the key problems with the PDS system. A headlong plunge into distributing foodgrain 

without ascertaining the quality of and then fixing the databases would affect the finances and send the wrong signals.

Despite production improving, major challenges in terms of fragmented landholding, rain-fed 

cultivation, low level of input usage and inadequate marketing infrastructure remain.

Ill fares the land, to hastening ills a prey, Where wealth accumulates, and men decay: Princes and 

lords may flourish, or may fade; A breath can make them, as a breath has made; But a bold 

peasantry, their country's pride, When once destroyed can never be supplied.

India has certain distinctions: It is the world's largest producer of milk (112 million tonnes); second 

largest producer of rice (90-95 mt) and wheat (80-85 mt) after China; second largest producer of 

sugar (25 mt) after Brazil; and second largest producer of cotton (33 million bales) after China. India 

is also a large producer of horticulture crops such as fruits and vegetables, plantation crops such as 

tea and coffee, spices (black pepper, chillies, turmeric), tobacco, and so on. Also, India is world's 

second largest importer of vegetable oils, and the largest producer, consumer and importer of pulses.

Production, Markets - Some of the salient features of Indian agriculture include fragmented 

landholding; rain-fed cultivation (irrigated farming is about 40 per cent); low level of input usage 

(seeds, fertilisers, agro-chemicals); varied agro-climatic conditions; antiquated agronomic 
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