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BAKING TRADE DEALS AT BAKERY BUSINESS 2011

November 05, 2011

Bakery industry in India is the largest among the processed food sectors. Industry estimates the Indian bakery industry to be worth
Rs 5000 crore. Out of this, bread and biscuits sectors hold about 80% share, according to industry experts. Thus, the the Indian
baking industry is currently dominated by these two segments. It has the world's second largest biscuit industry after the USA. Also,
the bakery sector is one of the fastest growing sectors in India with the unorganised segment garnering a 65% share of the bakery
pie. The unorganised sector alone consists of over 75,000 bakers mostly located in residential areas of cities and towns. The per
capita consumption of bakery products in India, as it stands today, is one to two kg per annum, which is comparatively lower than the
advanced countries where consumption is between 10 to 50 kg per annum. The urban areas hog a major share of the Indian bakery,
comprising 77.5 % of the total market.

Bakery Business 2011 - To give this sector the much-needed representation, Hospitality First, the trade fair organiser, will be
holding a dedicated bakery event, Bakery Business 2011, the 6th National Trade Fair for bakery and pastry professionals in India,
from November 9 -11, 2011, at the World Trade Centre, Cuffe Parade in Mumbai. The show has the singular distinction of attracting
top decision makers from across industry sectors. Bakery Business is one event where industry professionals meet annually to
upgrade skills, network and transact serious business. According to the organisers, it is the only dedicated show that continues to
reflect the changing dynamics and trends in the fast-growing bakery industry. It caters to the needs of the bakery and pastry
professionals from the existing, emerging and unorganised segments by attracting over 6,500 professionals from across industry
spectrum and regions. Over 100 exhibitors (national and international) will display contemporary and futuristic bakery technology
and ingredients at the event this year. "Bakery Business 2011 is a focussed show which showcases new advancements in the
industry. It previews the latest baking technology for every kind of bread and bakery item like rolls, cookies, sweets, tortillas, snack
foods, biscuits, crackers and more," claim the organisers. They add, "The event also offers ample opportunities to obtain new
contacts and to meet current customers as it offers an unparalleled exposure to over 5,000 active buyers."

Exhibitor and visitor profile - The event will have exhibits like the baking ovens (convection, rotary, deck and rack), bakery and
bread plants, bread slicers, bun dividers, cookie manufacturing machines, packaging machinery, pizza ovens/ microwave ovens,
refrigerated display counters, dough sheeters, planetary mixers, baking agents, chocolate manufacturers, raw materials, bakery
enzymes, chocolate and finishing ingredients, partly baked and finished products, ice-cream dispensers, decorative items and
baking accessories, clean and hygiene products, laboratory and measuring equipment, bakery/café furniture,
trays/pans/containers, tortilla and specialised publications. The event is expected to attract visitors from the wholesale bakery
plants, retail outlets/malls/hypermarkets, in-house supermarket bakeries,catering companies, restaurants/hotels, resorts and
country clubs, cafes, artisan bakeries, home bakers, snack producers, biscuit & cookie producers, sweetmeat marts, shops, cash &
carry stores, convenience stores, distributors /importers of food & drinks. "We are estimating a visitor footfall of over 5500," claim
the organisers.

Specialised Events

India Bakery & Pastry Challenge (November 9, 2011) - Alongside the expo, the third edition of "India Bakery & Pastry
Challenge 2011 (IBPC)" will be held. The IBPC is a professional bakery and pastry excellence display competition organised at a
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national level involving senior and apprentice chefs from the finest of hotels and bakery/pastry chains. The IBPC is being organised
under the close guidance and technical partnership from the industry's most premier culinary body--Western India Culinary
Association (WICA). The WICA is represented by some of the industry's most senior and internationally renowned bakery & pastry
professionals. "The prime objective of the IBPC is to establish a professional platform where bakery & pastry professionals across
India can display their individual and combined skills and creativity, learn and share experiences and partner and network in a purely
business-like and competitive environment, " say the organisers.

Live Bakery Theatre ( November 11, 2011) - This will include daily demonstrations by leading bakery and pastry chefs from the
industry to help the audience get some practical experience and some fine Italian bread recipes will be demonstrated.

Factors driving industry growth in India - The transition from traditional to contemporary bakery products is pushing the
demand for technology purchase and ingredient imports in the country. Also, increased automation and expanding rural market is
driving the growth of bakery machinery industry in India. The market estimates bakery machinery industry to witness a 50% growth
in the next two years. Concept of niche bakeries, upper crust stores, modern retail and supermarket stores have begun reforming
and revolutionising the industry. Arrival of the global brands like Puratos, Barry Callebaut, Bread Talk, Cookie Man, Au Bon Pain's, Dr
Oetker, Costa Coffee, Cinnabon, The Coffee Bean & Tea Leaf among others are also changing the current scenario of the industry.

Bakery Business Knowledge Seminar (November 11, 2011) - Bakery Business Knowledge Seminar, a one-day seminar will
offer business insights into running a successful bakery operation. There will be speakers who will be addressing a wide range of
topics like: Starting a bakery, understanding markets, financial viability of projects, financing solutions from the government
agencies, cost efficient bakery kitchen designing & planning, bakery franchising - pros and cons, and lastly global bakery & pastry
trends. Other events include, the Home Baker's Challenge on November 10 and 11. A Professional Bakery & Pastry Workshop and
Professional Culinary Workshop on November 10.

Bakery Business 2010 - Bakery Business 2010 attracted a total of 5237 trade attendees from India and overseas. The three-day
event held from December 8 - 10, 2010, at the World Trade Centre was abuzz with activities. "While business partnerships and
opportunities were being explored and exploited at the exhibition, the conference and the Live Bakery Theatre rooms were filled with
delegates and speakers eager to share their industry knowledge, trends and developments within their fields of expertise. The
second of India Bakery & Pastry Challenge had attracted talents from the countries best 5-star hotels. The competition was judged
by a distinguished panel of international and national jury," the organisers said.

FOOD BILLHASFCIONITSTOES
November 06, 2011

More officers hit the road this year, significantly higher procurement so far. The task of procuring grains to meet requirements for the
proposed food security law, the most ambitious scheme under UPA 2, is colossal. And, the country's largest procurement agency,
Food Corporation of India (FCI), has to deliver on it with the passion of a corporate biggie chasing sales volumes. Under the food
security Bill, likely to be tabled in the upcoming Winter session of Parliament, the government's annual grain requirement is
projected to rise to 69-70 million tonnes. That is almost 10 million tonnes more than the average annual procurement for the past
several years.
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All Hands on Deck
e FCI's entire staff, including 150-200 new recruits, would take to the fields to oversee paddy procurementin Punjab.

e MSP payouts were directly credited to Punjab farmers’ bank accounts for the first time before the practice was abandoned in
October amid a payment row.
e Aggressive procurement of paddy from Assam, West Bengal, Bihar, Jharkhand and eastern Uttar Pradesh being conducted

As the food security Act is expected to be implemented from April next year, the current paddy procurement season could be the last
before the proposed law becomes a reality. No wonder the FCI has geared itself to maximise rice procurement this year to reach the
targeted 35.31 million tonnesin 2011-2012. In 2010-2011, the corporation procured almost 34 million tonnes of rice for the central
pool. The higher procurement will be on the back of an expected bumper rice harvest during the current kharif season, expected to
be almost 6.5 million tonnes more than last year at 87.10 million tonnes. Higher rice production is expected because of a good
southwest monsoon in the main growing regions. As of October 1, 2011, foodgrains stocks in the central pool stood at a whopping
51.78 million tonnes, of which rice stocks were around 20.3 million tonnes and wheat around 31.42 million tonnes. The stocks were
more than double the amount under the buffer and strategic reserve requirement on the same date. Additional grains would be
needed as the Bill entails the distribution of at least seven kg grains a month to priority category households and three-four kg grains
per person per month to general category households at cheap rates. To meet the additional requirement, the FCI has to pull up its
socks. Nearly 150-200 new officers and staff will help in paddy and rice procurement in Punjab alone, one of the largest rice
contributors to the central pool. These officers and other staff recruited in the past one year for Punjab are part of a nationwide
programme to boost the corporation's strength. All officers and FCI staff are in the fields in October and November to oversee the
procurement process, a practice followed every year. For the first time, the FCI introduced a system of direct transfer of the minimum
support price (MSP) to farmers in Punjab. However, the system was abandoned on October 11 because of a dispute between the FCI
and state authorities over payments to commission agents. Before it was stopped, funds were being transferred directly in five-six of
the 11 revenue districts of the state. For that, six banks had been asked to open accounts for farmers. Officials said Rs 22.80 crore
was transferred directly to the bank accounts of 1,938 farmers till October 11. To widen the ambit of paddy procurement, the
corporation plans to procure aggressively from states such as Assam, West Bengal, Bihar, Jharkhand and Uttar Pradesh. Though big
producers of rice, these states contribute very little to the central pool as their own consumption is quite high. A bonus of Rs 80 a
quintal over and above the MSP of Rs 1,080 a quintal is being considered. Till November 3, FCI had procured almost nine million
tonnes of rice for the central pool, 700,000-800,000 tonnes more than the same period last year. Till November 1, private traders
had purchased 362,000 tonnes of paddy from Punjab, more than double that purchased during the same period last year.

HIGH TAXES BY STATES RAISE FOODGRAIN PROCUREMENT COSTS

The Hindu November 07, 2011

Avoidable: Rice bursts out of a damaged gunny bag at a godown near Vijayarai in Andhra Pradesh's West Godavari district on
Monday. About 2.2 lakh tonnes of foodgrains are wasted every month while storage in the country. Imposition of higher local and
market (mandi) taxes by various States is threatening the sustainability of the Centre's scheme to procure foodgrains from farmers
for buffer stocks. According to the Commission for Agricultural Costs and Prices, high taxes in Punjab and Haryana, which contribute
39.1 per cent and 29.4 per cent of wheat respectively to the buffer stocks, are increasing procurement costs of the Food Corporation
of India. Procuring foodgrains for buffer stocks is known as MSP (minimum support price) operation since the procurement is made
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at the prices fixed by the Centre before sowing begins.) This year, FCI's liability towards tax alone is Rs 1,761.72 crore in Punjab,
while in Haryana it is Rs 798.27 crore for the MSP operation. In its note on MSP for rabi crops being planted now, the CACP said that
the possibility of other States following suit cannot be ruled out and this could make the whole system of procurement expensive and
unsustainable. This year, the Centre procured a record 28.05 million tonnes of wheat out of the total arrivals of 32.16 million tonnes
registered at various markets. This means, just 12.78 per cent of wheat that came to markets has gone into the hands of private
trade. Pointing out that the high taxes are driving out private traders from markets, the CACP said that purchases by private trades
accounted for just 1.2 per cent in Punjab. and 0.06 per cent in Haryana. Such taxes have made Punjab wheat uncompetitive in the
global market. Had the Centre allowed wheat exports in April, shipments would have been possible only from Bihar, Uttar Pradesh
and Gujarat. It would have not been possible from Punjab and Haryana due to higher local taxes and from Madhya Pradesh due to
additional State bonus. The CACP feels that the Centre needs to immediately initiate discussions with the States, mainly Punjab and
Haryana besides Andhra Pradesh for rice, so that “natural process of market evolution is not disturbed.” In fact, the CACP had
recommended a MSP of Rs 1,350 a quintal, including all acquisition costs such as taxes, commissions and market cess. It had said
that it would result in a net MSP of Rs 1,285 being passed on to farmers. The CACP comments is significant since the procurement
next year is expected to be higher at around 30 million tonnes, giving the projection of a wheat crop of over 86 million tonnes. The
CACP has also expressed concern over lack of proper storage facilities with the FCI and other State procurement agencies. Though
covered and plinth storage facility is being used widely, the commission is skeptical of the strength of these structures given the risk
of damage posed by rodents, insects, rain and pilferage. The CACP has also called for timely payment to farmers since they were
complaining of a delay ranging from one week to three weeks. The delay was forcing farmers to avail loans from private lenders at
interests as high as 50-60 per cent a year. The commission, however, has suggested that payments could be directly deposited to
farmers' bank account as is being done in Madhya Pradesh. At the same time, it has cautioned against the additional State bonus of
Rs 100 a quintal in the central State. It resulted in procurement of 4.9 million tonnes of the 7.1 million tonnes produced there.

RAPID TRIALS, STRATEGY TO DRIVE AWARENESS WORKS WELL FOR KRAFT’S
BISCUIT BRAND 'OREO’

Econimic Times November 07, 2011

It's a tough cookie. In six months, Kraft Foods' Oreo has cornered more space in India's Rs 5,500 crore cream-biscuits segment than
Britannia's Treat-O could in nine, and also weaned some fans off its Bourbon brand. Oreo, the world's largest cookie brand, had about
6% market share in the quarter ended September as compared with Treat-O's 1%, industry sources said quoting market research
firm Nielsen. The agency, however, did not confirm it. "Right at the onset, we adopted a strategy to drive awareness and rapid trials,"
said Chandramouli Venkatesan, director, snacking & strategy at Cadbury India (now owned by Kraft). "Along with its pricing
strategy, the company's 1.2 million-store network in urban and rural India came handy too."

NATION OBSERVES FOOD FORTIFICATION DAY MONDAY

November 07, 2011

The country’s Food Fortification Program was established by virtue of Republic Act (RA) No. 8976 issued on November 7, 2000, to
address the prevalence of micronutrient malnutrition among Filipinos, especially children and women of reproductive age.
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Recognizing the prevalence of these deficiencies as a public health problem that has resulted in adverse physical, mental, social, and
economic consequences to individuals and communities, Executive Order No. 382 was issued declaring November 7 every year as
National Food Fortification Day. Food fortification is the addition of micronutrients such as Vitamin A, iron and iodine to food, to
prevent or correct an observed deficiency in the population or specific population groups. The RA offers two mechanisms to achieve
food fortification. One is voluntary food fortification, in which manufacturers are encouraged to fortify their processed foods and
foods. The other is mandatory fortification of staple foods such as rice and salt (fortified with iron), wheat flour (with vitamin A and
iron), and refined sugar and cooking oil (with vitamin A).

Today, there are over a hundred foods that have been fortified. Most of these bear the Sangkap Pinoy Seal, which serves as an
assurance of compliance with food fortification standards and good manufacturing processes. These foods include salt, flour, sugar,
instant noodles, cooking oil, condiments, fruit drinks, dairy products, supplementary infant foods, breads, sandwich spreads, and
snack foods and biscuits. Among the visible effects of micronutrient malnutrition are blindness, anaemia, and goiter. Recent findings
reveal there are more serious impacts of micronutrient deficiencies (MND), known as “hidden hunger,” which extend beyond these
overt effects. Food manufacturers and processors would do the country well to participate in the Food Fortification Program, as part
of their corporate social responsibility. The public is encouraged to patronize nutrient-fortified foods to prevent their children from
developing ailments associated with micronutrient deficiencies.

WHEAT OUTPUT LIKELY TO DECLINE IN PUNJAB, HARYANA THIS SEASON

Press Trust of India November 08, 2011

Chandigarh, Nov 8 (PTI) Total wheat production in major growing states of Punjab and Haryana is estimated to be lower by 3 per cent
at 273.75 lakh tonne in 2011-12 rabi season on expected marginal fall in crop acreage. The two states had produced over 281 lakh
tonnes of wheat last year. Punjab, called as food bowl of the country, has lowered its wheat output estimates to 155.40 lakh tonne in
current season against highest ever crop output of 164.72 lakh tonne last season. "It is not that we have fixed low wheat target this
season ... last season was an exceptional one as we had all time high wheat production because of favourable weather conditions ...
and if the weather remains conducive this season as well, we may cross this target," a senior official of Punjab Agriculture
Department told PTI here today. Supported by favourable weather, wheat yield of Punjab also touched record figure of 46.93 quintals
per hectare in last season. Punjab has projected an area of 35 lakh hectares under wheat cultivation in current season, a tad lower
than 35.10 lakh hectares brought in last season.

The state is expecting crop yield of 44.40 quintals a hectare. However, the neighbouring state Haryana has raised its wheat
production target by 2 per centto 118.35 lakh tonne in Rabi season 2011-12 against crop output of 116.30 lakh tonne in last season.
Likewise, Haryana has also projected higher wheat yield of 47.35 quintals per hectare compared with 46.24 quintals in last season.
Haryana is anticipating 25 lakh hectares of area under wheat in current season against 25.15 lakh hectares in last season, Haryana
Agriculture Department, Joint Director, Rajinder Solanki said here. With wheat sowing season underway, about 10-20 per cent of
area in both states is complete with crop sowing, officials informed. Significantly, to prevent damage to 'winter' crop, Punjab and
Haryana governments are discouraging sowing of PBW 343 variety this season as this variety was vulnerable to fungal disease-
yellow rust.
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SALE OF ‘BHAGIDARIATTA’'STOPPED IN CAPITAL

November 08, 2011

With the UPA Government’s decision to increase the minimum support price (MSP) for wheat for the year 2012-13, the middle class
consumers of ‘Bhagidari wheat flour (Atta)’ have been affected. The sale of Bhagidari atta has been stopped in the national Capital.
The good quality atta was being sold by the Delhi Government through Kendriya Bhandar outlets at Rs 139 for 10 kg. Sources told
The Pioneer that Delhi Chief Minister Sheila Dikshit and Food and Civil Supplies Minister, Haroon Yusuf, are likely to meet Minister of
State for Agriculture, KV Thomas, on Tuesday to discuss the issue. The demand for Bhagidari Atta was higher in Delhi due to its good
quality. Due to its cheaper rate, the mega brands of wheat atta were forced to sale their product at lower rates in the market.
Following the high rate of inflation of essential commodities, the Delhi Government had been selling wheat atta at cheaper price
since July 2009. The Ministry of Agriculture used to supply wheat to Roller Flour Mills Association to facilitate the sale of whole wheat
atta at reasonable price in the national Capital. The conversion of wheat in atta was undertaken in collaboration with Roller Flour Mills
Association to hygienically grind the wheat allocated by the Union Government under its Open Market Sale Scheme (OMSS), fortified
with iron and folic acid and pack it for distribution through the above outlets. With the UPA Government decision to increase the MSP
for wheat, the prices were increased from Rs 1,170 (which include a bonus of Rs 50) to Rs 1,285 per quintal or 100 kg. The MSP for
wheat was announced for the year 2012-13 but the Government agency has refused to supply wheat at the existing current rate
under OMSS. When asked, Food and Civil Supplies Minister, Haroon Yusuf, has admitted that Roller Flour Mills Association have
stopped the supply of middle class ‘Bhagidari Atta’ at Rs 139 per 10 kg bag due to increase in MSP of wheat. “"The Government is
planning to increase the price from Rs 145-147 per 10 kg bag and modalities are being worked out by the department,” Yusuf said
adding that Delhi was the first State to provide quality atta at cheaper price in the country. As per Delhi Government data, 371
outlets of Kendriya Bhandars and Mother Dairy has sold 2.75-3 crore bags of Atta since 2009. In other words, there were 9-10 lakh
bags on an average being sold every month.

SHRI PAWAR ASKS CORPORATE HOUSES TO DEVELOP MARKET LED BUSINESS
MODELS

Press Information Bureau, November 09, 2011

President, Smt. Pratibha Devisingh Patil has called for integrating agriculture with other sectors to make it more competitive.
Inaugurating an International Conference on Innovative Approaches for Agriculture Knowledge Management System here on
November 9, 2011, she said, institutional arrangements and policy orientation for a farmer-centric, industry driven and knowledge
based paradigm are required for enhanced competitiveness of the agriculture sector. The 4-day conference has been organised by
Indian Council of Agricultural Research and National Society for Extension Education. Agricultural scientists and professionals from
many countries representing several international organisations are attending it. Minister of Agriculture and Food Processing
Industries, Shri Sharad Pawar in his presidential address suggested upscaling of institutional innovations. He said, "More and more
agro-based corporate houses have to come forward and take up their corporate social responsibility to reach out to the villages and
develop market-led business models on the pattern of other developed agricultural economies of the world. These can enhance the
competitiveness of Indian agriculture and trigger a cycle of higher productivity, higher incomes, enlarge capacity for farmers risk
management larger private investment and higher productivity with better quality.” Shri Pawar informed the Conference that the
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aim of agricultural knowledge management strategy is to bring together a package of practices through ICT mediated knowledge
creating and organising platform. He said, “This would promote technology led pro-poor growth and diffusion of new technologies for
improving crop yields, productivity of allied enterprises and livelihood of farmers in our country and elsewhere. Such a strategy
would also allow for the development of highly integrated approaches between agricultural research and emerging public and
private extension service providers and NGOs in the field.” The Minister said that the Agriculture Ministry has set up Kisan Call
Centres (KCC), a free of cost countrywide helpline for farmers and Kisan Knowledge Management System with structured database
for availability of information to farming community. Shri Pawar said “The KCCs are being integrated with Common Service Centres
of the Department of Information Technology and are expected to work as ICT-based knowledge system. Moreover, the Krishi Vigyan
Kendras have also been provided e-connectivity, which will facilitate and empower farmers with the right information at the right
time and place.”

AB MAURI LAUNCHES ‘MAURI HOME BAKING' RANGE OF PRODUCTS

India Infoline News Service November 09, 2011

AB Mauri brings these products under one roof and seeks to strengthen its portfolio of existing product categories like Cake Mixes,
Bread Mixes, Bread improvers and Cake Conditioners by introducing new improved products. AB Mauri, a global food ingredients
company and Bakery Solution Provider today launched MAURI Home Baking Range Of Products, a basket of ‘Ready To Bake goodies’
at “"The Bakery Business” Trade Show in Mumbai being held at World Trade Centre, from November 9, to November 11, 2011. The
introduction of these convenient to use *‘Mauri Home Baking Products’ in innovative flavor variants, along with the ‘Tower Non-dairy
Whip Topping’ which is palm fat based cream, easy to use for topping cakes, pastries and various desserts. AB Mauri brings these
products under one roof and seeks to strengthen its portfolio of existing product categories like Cake Mixes, Bread Mixes, Bread
improvers and Cake Conditioners by introducing new improved products. There is an invitation for those with a serious knack for
baking, and home Bakers to participate in "The Home Baker Challenge” and win lots of grand prizes. The competition will choose the
best Home Baker for many categories based on taste, presentation and use of technique. Similar programmes will also be carried
across six cities in a period of next two months. Many participants have already registered for the events. Please call 080-30798080
ordrop a mail at: care@abmauri.co.in forimmediate registration.

INFLATION-HIT AGRI SECTOR WORRIES EXPERTS

Tamil News Network November 09, 2011

While the common people are feeling the heat of the fresh hike in petroleum price, agricultural scientists are worried about the
deteriorating condition of agriculture. Agriculture is the pivotal sector in India for ensuring food and nutritional security, sustainable
development and for alleviation of poverty. "The inflationary trends in the agricultural commodities at the consumer end and
bottleneck are likely to continue in the future also. The most unfortunate part of this trend is that the both extreme ends of supply
chain, the farmers and consumers are the worst hit. Our Prime Minister has emphasised on the need to double annual food grain
production from 210 million tones to 420 million tones by 2015, which is also incidentally a benchmark year for achieving the UN
Millennium Development Goals," said agricultural scientist Saket Kushwaha of the department of agricultural economics, Institute of
Agricultural Sciences, Banaras Hindu University (BHU). He said the targeted food production was expected to come from the
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reduced cultivable land, depleting water resources, deteriorating soil and predominantly monoculture rice, wheat cropping system.
"One of the pathetic facts is that a large chunk of cultivable land near almost all big towns is being abused by concrete jungles every
year geometrically," he told TOI. According to him, the credit for Green Revolution goes to high yielding dwarf variety of wheat and
rice, use of chemical fertilizers, disease resistant gene deployed to insulate the crop to their enemies, new agronomic practices,
intensive training at various levels. However, the last 10 years have withessed a fatigue in the green revolution with the growth rate
in food grain production falling below population growth.

The document of Indian Council of Agricultural Research (ICAR) -Vision 2030 also suggests that agriculture contribution in the gross
domestic product is declining in India, which in 2008-09 touched at 15.7% from about 30% in 1990-91. According to the report,
during the last two decades, the average annual growth of agriculture sector was less than half (around 3%) of the overall average
growth of the economy (6-7%). Industrial and service sectors have outpaced performance of agriculture sector during the last two
decades. But the proportion of workforce engaged in agriculture did not commensurate with the decline of its share in the gross
domestic product.

At present also, agriculture sector provides employment to about 52% of the workforce that used to be about 61% in 1990-91.
These starkly different trends reveal that incomes in non-agriculture sector are growing faster than agriculture sector. And a sizable
workforce from agriculture is needed to be shifted to non-agriculture sector for income and livelihood opportunities. Hence, in the
country the research and development focus needs to be reoriented in a way to develop and promote those technologies that raise
agricultural income and ensure employment opportunities in the agri-supply chain to a vast majority of the workforce. The ICAR
report further suggests that during the first decade of the 21st century, two contrasting trends have been noticed. On one hand,
India is being recognised as the global power in the key economic sectors with consistent high economic growth and, on the other
hand, its slow growth observed in the agriculture sector is causing concerns for the future food and nutritional security of the
country. Nearly one-third of the country's population lives below poverty line, and about 80 per cent of land mass is highly vulnerable
to drought, floods and cyclones. It is now realized that agriculture sector would have to face several challenges and threats, along
with the opportunities that are emanating from both supply and demand perspectives. The preconditions for making agriculture
sector more remunerative and sustainable would be to evolve effective mechanisms for technology delivery and to enhance capacity
of all stakeholders in the invention-innovation continuum.

Indian agriculture is dominated by small farmers, having small landholdings for cultivation. According to ICAR report, average size of
the landholding declined to 1.32 ha in 2000-01 from 2.30 ha in 1970-71, and absolute number of operational holdings increased
from about 70 million to 121 million. If this trend continues, the average size of holding in India would be mere 0.68 ha in 2020, and
would be further reduced to a low of 0.32 ha in 2030. This is a very complex and serious problem. Besides, demand for food and
processed commodities is increasing due to growing population and rising per capita income. There are projections that demand for
food grains would increase from 192 million tons in 2000 to 345 million tons in 2030. Hence in the next 20 years, production of food
grains needs to be increased at the rate of 5.5 million tons annually. According to Saket Kushwaha of the department of Agricultural
Economics, Institute of Agricultural Sciences, Banaras Hindu University (BHU), the term food security means three square meals per
day for a person. But, the harsh reality of food security particularly among the people living below poverty line could be understood
with the facts of the government's BPL census. According to the report, scores of people could not get even one square meal per day
for major part of the yearin the country.
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FOODGRAIN STOCK SUFFICIENT FORNEXT THREE YEARS, SAYS K.V. THOMAS

Union Minister of State for Agriculture, Consumer Affairs, Food and Public Distribution K.V. Thomas inaugurating
an international seminar on “challenges to the Indian economy at Kollam on Thursday.

Union Minister of State for Agriculture, Consumer Affairs, Food and Public Distribution K.V. Thomas inaugurating an international
seminar on “challenges to the Indian economy at Kollam on Thursday. Photo C. Suresh Kumar. K.V. Thomas, Union Minister of State
for Agriculture, Consumer Affairs, Food and Public Distribution has said that the consultation process on the draft Food Security Bill
has been completed by incorporating some changes and that the Bill will come up for Cabinet approval by November 20. He said this
while inaugurating an international two day seminar here on Thursday on the subject “economic slumps: challenges to Indian
economy” organised by the Economics Department of the Fatima Mata National College as part of the diamond jubilee celebrations
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of the college. Stating that the aim is to introduce the Bill in the forthcoming winter session of Parliament, Prof. Thomas said that
once passed the Bill enables ration card holders to have legal right over subsidised food grains. If any fair price shop fails to provide
food grains accordingly, strong legal action can be initiated against them. During 2010-2011 the food grain production of the country
was 120 million tonnes. It is estimated that the food grain production in the country will touch 123.88 million tonnes during 2011-
2012. Five years ago the damage rate of food grains stored in granaries was 2.5 per cent. But now it has appreciable dropped to
0.003 per cent. He said that the granaries of the country have sufficient stock of food grains to meet the requirements of the country
for the next three years. In terms of quantity itis 17 million tonnes. Food inflation has dropped from a peak of 20 per centin February
2010 to about 8 per cent in July this year. 30 per cent of the food grains produced in the country is procured and food grain inflation
has more or less stabilised”. Prof. Thomas however said that inflation continues to hit milk, eggs, fish, fruits and vegetables. The
damage rate of fruits and vegetables stand at 20 to 25 per cent. Therefore the country will have to improve its storage methods for
these products. “"We will also have to increase our milk and meat production because of the consumption levels”. The present food
subsidy provided by the country stands at Rs. 63,000 crore. With the enactment of the Food Security Bill, the food security subsidy
will touch Rs. 3.5 lakh crore. On every kilo gram of rice or wheat there is a subsidy component of Rs. 18, he said. Prior to the ration
card modernisation programme there were 10.26 crore BPL ration card holders in the country. After modernisation the figure has
dropped to 8 crore. The general perception that India is largely a domestic demand driven economy which cannot be hit by global
downturnis not fully true. The country’s foreign trade in goods and services is already over 50 per cent of the GDP. Our stock markets
and currency markets are very sensitive to global cues. It means that we are not as insulated from global markets as we think, he
said. Delivering the presidential address, the Kollam Bishop Staley Roman said that the entire world economy is under the grip of
depression. Sky rocketing of prices of essential commodities has broken the backbone of household budgets. Adverse economic
news has become a daily affair. Jayaram Nayar, Director of the College of Banking and Financial Studies attached to the Central Bank
of Oman delivered the keynote address. College principal Soosamma Kavumpurath welcomed the gathering and head of the
Economics Department Dafne Joan D’souza proposed the vote of thanks.

INDIA'S BIG EMPTY

Hindustan Times November 11, 2011

Over the last few years, a group of us, including young parliamentarians, have been touring India's hinterland, visiting anganwadis,
households, government officials and even political leaders to learn, assess, engage and create a consensus that eliminating
malnutrition will be the next big thing to accomplish as a nation. India's Integrated Child Development Services (ICDS) is the world's
largest national programme that addresses the health and nutrition needs of those under the age of six. To many, it may seem that
the challenge lies in implementing a big scheme in an effective manner. But the reality is far more daunting than it appears; two big
macro-level challenges confront us. First, malnutrition, which unlike say HIV/Aids or malaria, is not a virus-borne disease and,
therefore, no amount of research to isolate the enemy works. By now it is well established that just food or feeding will not solve the
problem. Second, the complexity and multiplicity of the reasons behind malnutrition and very slow success rates point to the fact
that the enemy is within us. Poverty, lack of scientific temperament, gender disparities, the marginalised role of mothers, the lack of
coordination among government departments (sanitation, rural development, woman and child welfare, drinking water) are all
factors that both the political class and civil society are guilty of not paying enough attention to. We have to solve the problem of
malnutrition ourselves; no foreign agency/government or research outfit can do it for us. If we want to ensure the health of our
children, they cannot be seen in isolation: they are part of their mothers, who are dependent on their husbands. Unless we see this
linkage, we will not achieve the outcomes we are looking for. At the macro-level, the quality of drinking water, sanitation provisions
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and the social security net required to enable even wage-earning mothers to rest for the first few months after delivery become
crucial determinants for eliminating malnutrition, which affects nearly one out of two children in our country. Malnourished children
often inherit the condition or the predisposition to the condition right in the womb of the mother. Early marriage and early
motherhood make the case so much harder to reverse. The education, social welfare and health ministries have to complement the
child and woman welfare ministry in this fight. The statistics on diarrhoeal deaths among children proves that there is an acute need
for aligning the water and sanitation ministries. Added to these, the challenges of the Centre-state relations and budget allocations.
Having seen the gaps in the way the different ministries operate, one wonders if we need to set up a constitutional body like the
Election Commission to battle this scourge. Maybe we could set up a nutrition commission or a nutrition ministry to oversee the
convergence of the relevant schemes. The irony is that, while all our ministries are expected to work in tandem if the child is to
survive, nourished and healthy, we have left childcare to anganwadi workers, who along with filling datasheets about the children are
also expected to handle on an average over a 100 children. In some cases, like in villages in UP and Bihar, this number is 500-plus.
How can we use technology to make data real time so that each child can be tracked on a daily basis? How can we make mothers an
integral part of the ICDS programme? After the successful Self Help Group (SHG) movement, can we proactively create the next
revolution of Mothers' Nutrition Groups in villages? They could be empowered with the adequate knowledge, monitoring tools and
decision-making powers to meet the demands of children. Moreover, we need to make mothers aware that breast-feeding for the
first six months is a must. Plus, we need policies to safeguard maternity leave benefits in the unorganised sector. Over the last few
years, as a group we have demonstrated that there is political consensus to work towards making India a malnourishment-free
nation. What is needed is the air cover to convert this into strong policies, political will and concerted action as though we are dealing
with a national emergency. For this civil society, media, youth and businesses need to make this a non-negotiable agenda. If that
happens, India will be the world leader in the newly defined GNP (gross nutrition product) for children. Manoj Kumar is CEO, Naandi
Foundation. He is a member of the Citizen's Alliance to Fight Malnutrition. The views expressed by the author are person.

AIFPA DEMANDS TAX EXEMPTIONS AND FISCAL INCENTIVES FOR FP IN BUDGET
2012-13

November12, 2011

The All India Food Processors' Association (AIFPA) has written to Dr U Venkateswarlu, joint secretary, ministry of food processing
industries (MoFPI), giving details on a tax structure that it recommends for food processing industries in the upcoming Budget 2012-
13. This was in response to the letter (Ref. No. 6-7/2011- on taxation dated August 3, 2011) earlier written by the joint secretary
inviting suggestions from the industry for the Budget proposal 2012-13, which would be subsequently forwarded to the finance
committee for review. The AIFPA has collected opinions from its members on the needs of the industry and presented the same to
the ministry.

The suggestions include:

Income tax deduction:

a) Section 80-IA of Income Tax Act, 1961 (ITA 1961) - The Association said that section 80-IA of IT Act talks about tax
deduction on the profit deriving from the business of processing, preservation and packaging of fruits and vegetables. However, the
clause is only imposed on the new units and not on the existing units. The AIFPA has suggested making deduction applicable to the
existing units also. Further, it said that the definition of food processing needed to be widened to include all processed foods such as
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ready-to-cook mixes, ready-to-eat foods, soft-drink concentrate, all fruits and vegetable products and other miscellaneous
products. Another demand from the Association was to extend income tax benefits to those food processing units which generated
employment. As food processing industry was an employment generating industry, the AIFPA asked for additional schemes to the
units, which increased its human resource employment year-on-year. Further, "Fresh capital injection in machinery and equipment
used for food processing and packaging should be given, including accelerated depreciation to support newer technologies for
increasing production and better quality," the Association said. Accelerated depreciation methods are popular for writing-off
equipment that might be replaced before the end of its useful life since the equipment might be obsolete.

The AIFPA also recommended that the dairy industry should be given the same benefits under 80IA.

a) Exemptiononindirecttax:
The AIFPA asked for an exemption of excise duty on indigenous food processing machinery and customs duty on imported
food processing machinery.

i. It said that the excise duty should be exempted for the food processing machinery made in India as the locally available
equipment, plant and machinery were expensive due to high central excise tax. Therefore, food machinery was generally
imported at a very high cost.

"If food processing machinery was imported, the import duty came to 21-30%. The import duty may be exempted. Similarly,
excise duty also may be exempted for all the food processing machinery made in India," said the AIFPA.

a) Exemption of excise duty on all processed food products:

I. "Fruit and vegetable products should also be exempted from the levy of excise duty. The move to increase excise duty will
subvert the development of the fruit and vegetable processing industry by reversing the build up in the momentum. Since the
industry has a strong backward linkage with agriculture, it will also impact agriculture negatively," the AIFPA said.

ii. This meant that all processed fruit and vegetable products should be treated at par with fresh produce.

In the last Budget, excise of one per cent without CENVAT (Central Value Added Tax) and five per cent with CENVAT was
announced, which was counter-productive to the growth of the processed fruits & vegetable products. This was required to be
reverted back to "Nil" as earlier, the Association mentioned.

Further, excise duty on all the packaging materials used for processed foods should be exempted.

b) Exemption of excise duty on soya products:

The AIFPA said that the Government of India was charging excise duty at 10.3% on soya products manufactured from
soybean. For the development and promotion of the soya food products such as soya lecithin liquid, lecithin powder,
phosphatidyl choline and soya proteins concentrate exemption from levy of excise duty was demanded as food processors
had not been able to utilise the potential of soya food products to improve the health of the people because of its "non-
priority" status in the Central government schemes.

c) Reduction of excise duty on the packaged drinking water:

i. The AIFPA opined that the packaged drinking water was a common man's product and accordingly should be put in the NIL
category for excise exemption. This meant zero excise duty on packaged drinking water.
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ii. Currently the excise duty levied on packaged drinking water was around 10%. However, if the government is not able to
remove the excise duty completely, it may look at reducing the excise duty in a calibrated manner and in the first stage excise
duty may be brought down to four per cent and taken to zero duty next year.

d) Lower excise duty for lower price units:
The challenge for the packaged foods industry is to make its small unit packs affordable at the lowest economic price pointin
order to encourage trials and mass consumption. The AIFPA suggested that packaged foods bearing the MRP (Maximum
Retail Price) of up to Rs 10 should be exempted from excise (currently biscuits in packaged form, packed per kg, and with
retail price not exceeding Rs100 are exempted from excise).

e) Increase in abatement for excise base:
The abatement given for excise calculation for packaged goods does not adequately consider the level of post-manufacturing
costincurred by food & beverage companies.
Typically, the post-manufacturing expenses (including margins to trade and retail) accounted for much more than the current
abatement of 30% of the retail price. So across food and beverage chain abatement should be made 40%

PAKISTAN MAY RAISE WHEAT SUPPORT PRICERS 1150/40 KG

November 13, 2011

The governmentis likely to increase wheat support price by Rs 200 per 40 kg from Rs 950 per 40 kg to Rs 1150 per 40 kg due to rising
inputs cost, officials said. They told Business Recorder that during the past three years prices of important inputs including urea, DAP
fertilizers and diesel have increased manifold. Consequently, wheat cultivation at present price is no more profitable for the farmers.
They added that farmers were requesting the government to increase the commodity price by at least Rs 200 per 40 kg and the
government is likely to consider their demand. An official in the newly created Ministry of Food Security said that the government
should consider food versus energy parity while fixing new wheat support price as in 1970s one barrel of crude oil was available at 28
bushels of wheat (a bushel is equal to 28.5 kg), which in 1990’s reduced to one barrel of crude equivalent to 14 bushels of wheat and
at present one barrel of crude oil is equal to 11 bushels of wheat. This shows that over the years food versus energy parity has
sharply declined and value of food has significantly increased over the past 40 years, he added. During last three years wheat prices
increased by 46 percent from Rs 650 per 40 kg to Rs 950 per 40 kg, but cost of production has increased by 100-300 percent. Urea
prices increased 140 percent from Rs 740 per 50 kg bag to Rs 1800 per 50 kg bag. DAP prices increased 281.81 percent from Rs 1100
to Rs 4200 per 50 kg bag. Pesticide prices increased 140.90 percent from Rs 110 to Rs 265 per bottle. Electricity prices per unit
increased 116.6 percent from Rs 3 to Rs 6.5 per unit for agricultural sector. Diesel prices increased by 30.55 percent from Rs 72 to Rs
94 per litre and seed prices increased by 90 percent from Rs 1000 per 50 kg bag to Rs 1900 per 50 kg bag. “Under the prevailing
conditions the government has limited choice it could save 63 percent rural population by increasing wheat support price or 37
percent urban masses by maintaining current wheat support price” the official added. If the government is increasing the wheat
support price by Rs 200 per 40 kg, wheat flour price would be increased by Rs 6 per kg. Resultantly, millions of more people in urban
areas would become food insecure, a food security analyst said. Pakistan in 2010-11 produced over 25 million tons of wheat; in
2009-10 it produced 24 million tons of the commodity; and in 2008-09 it produced nearly 23 million tons of wheat. He said that
Pakistani farmers are getting much lower price of their crop as compared to the cost of production, which stands at Rs 905.50 per 40
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