
OVER 25000 GODOWNS SANCTIONED FOR STORAGE OF FOODGRAINS IN VILLAGES  

USDA INCREASES GLOBAL WHEAT PRODUCTION, EXPORT PROJECTIONS 

September 05, 2011

USW Market September 06, 2011 

As on 31st July, 2011, 25302 godowns having a capacity of 288.02 lakh tonnes with a subsidy release of Rs.751.34 crores have been 

sanctioned by NABARD and NCDC all over the country. The Government is aware of the problems being faced by farmers in storage of 

foodgrains in villages. While scientific estimates of foodgrain losses due to poor storage facilities are not separately available, a 

nationwide assessment of study on post-harvest losses of foodgrains carried out by Indian Council of Agricultural Research (2010), 

projects a loss between 3.9 percent to 6.1 percent. The Ministry of Agriculture launched ‘Grameen Bhandaran Yojana’ in 2001 with 

the objective to create scientific storage capacity with allied facilities in rural areas to meet out various requirements of farmers for 

storing farm produce, processed farm produce, agricultural inputs, etc., and to prevent distress sale by creating the facility of pledge 

loan and marketing credit. The scheme is demand-driven and subsidy @ 25% is provided to all categories of farmers, agricultural 

graduates, cooperatives and CWCs/SWCs. In case of North Eastern States/hilly areas and SC/ST entrepreneurs and their 

cooperatives and women farmers, subsidy is provided @ 33.33 percent. 15% of the capital cost of the project is provided to all other 

categories of individuals, companies and corporations. The scheme has now been made more farmer friendly by allowing subsidy for 

smaller godowns of 50 MT size in general and 25 MT in hilly areas. This information was given by Shri Harish Rawat, Minister of State 

for Agriculture and Food Processing Industries in written reply to a question in the Lok Sabha on September 5, 2011.

In its August World Agricultural Supply and Demand Estimates (WASDE), USDA increased its 2011-2012 global wheat production 

outlook by 9.7 million metric tons (mmt) from last month’s projection. USDA now estimates this year’s global wheat production at 

672 mmt, 23.9 mmt more than last year’s output and the third largest global wheat crop on record if realized. The bulk of the 

increased production forecast was due to greater estimates for the Russian and Ukrainian wheat crops. USDA increased its outlook 

for both countries by 3.0 mmt from last month to 56.0 and 21.0 mmt, respectively. World export forecasts also increased, jumping 

1.29 mmt since July to 131.3 mmt. The production numbers for Russia and Ukraine, coupled with Russia’s re-entry into the market 

after shutting out importers last year, were significant enough to offset reduced export projections for three major wheat producers. 

USDA lowered Argentinean, Canadian and U.S. export forecasts by more than 1.0 mmt each from July’s report. Projected 2011-

2012 U.S. production dropped 0.8 mmt from July to 56.6 mmt. 

USDA reduced estimated planted area by 960,000 acres for spring wheat and 249,000 acres for durum. Those estimates exceeded 

trade expectations – bullish news that helped move prices higher in August.  Probably more influential on wheat prices is the 

spillover from bullish corn markets. USDA reduced the U.S. corn production outlook by 14.1 mmt from the past month and projected 

U.S. 2011-2012 ending corn stocks at their lowest level in the past 15 years. Higher corn prices have boosted demand for feed wheat 

and, in turn, pulled up wheat prices. USDA projected 6.5 mmt of wheat will be used for feed in the U.S. for 2011-2012, an 86% 

increase from last year’s 3.5 mmt. Globally, projected use for feed wheat jumped from 123 mmt last month to a record 128 mmt this 

month.
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MINIMUM SUPPORT PRICE? IT’S ALL WISHFUL THINKING, SAYS RBI
Reuters September 06, 2011

Farmers get a minimum support price for their agricultural produce. Correct?

Wrong, according to the RBI. In a recent discussion on agricultural productivity, the central bank slammed the comfortable idea that 

most farmers can sell their crops at government-supported prices, pointing out that most of them did not have access to 

government-owned granaries or sales points in the first place. Farmers have not really benefited from the government as the public 

procurement system has been limited to a few states, the RBI added. Moreover, whatever the government granaries buy tends to 

pile up as inventories since disbursals through the public distribution system are also low. small or marginal farmers — the key target 

customers — don't even claim a good share of rural-directed funds. Clearly, agriculture has been plagued by several problems. K C 

Chakrabarty, RBI deputy governor, says the sector suffers from four major problems: declining yields, low productivity, regional 

disparities and inappropriate food stock management. Consider the data supporting his arguments. After adopting high-quality 

seeds and fertilisers in the mid-1960s, production of rice and wheat went up 28 percent and 23.6 percent, respectively, in 1967-68. 

Such growth rates have rarely been seen in India. In the two years to 1970, production of rice, wheat and foodgrains grew at 21.9 

percent, 10.3 percent and 10.9 percent, respectively. 

The yield of these crops also improved between 8 percent and 11 percent. Over the next two decades until 1990, rice, wheat and 

foodgrains production expanded by 5.1 percent, 4 percent and 3.3 percent, respectively, against population growth of 2.2 percent. 

During that period, India was placed comfortably in terms of sufficiency in foodgrain production. However, from 1990 to 2010, the 

growth rate of production of rice, wheat and food grains declined to 2.6 percent, 1.4 percent and 1.6 percent, respectively. Average 

growth in the production of foodgrains (1.6 percent) fell below the average growth of population of 1.9 percent. Consequently, the 

daily per person availability of food grains came down from 510.1 grams in 1991 to 444 grams in 2009. Even against global 

standards, India looks unimpressive. Estimates of rice yields at the end of April 2011 in India were 3.2 tonnes per hectare as against 

7.5 tonnes per hectare in the United States, 6.7 tonnes per hectare in China and an average of 4.3 tonnes per hectare for the world. 

Even the best state in India — Punjab, with the highest yield in rice produced 3.8 tonnes per hectare — is no match against the world 

average of 4.3 tonnes per hectare. Currently, there are strong possibilities of shortages in key food items like milk and eggs. The 

National Dairy Development Board says India will need 180 million tonnes of milk by 2021-22. This means India must add 5 mt of 

milk to its capacity every year to attain self sufficiency then. This is double the 2.5 mt it adds now every year. National Institute of 

Nutrition recommends 11 kg of meat and 180 eggs for each individual in a year. India can manage 1.6 kg of meat and 42 eggs. More 

than 95,000 tonnes of foodgrains were spoilt in 2005-06. 

While the quantity has fallen since then, it is ironic that around 6,500 tonnes of grains were spoilt even in the past year — April to 

March 2011. The government has now allocated Rs 2,000 crore to Nabard, the apex agricultural bank, and directed it to build storage 

facilities immediately. So, why has Indian agriculture languished over the past two decades? Quite a few reasons are responsible for 

that, ranging from a lack of irrigation facilities, quality seeds and fertilisers to fragmented land holdings. So, instead of trying to push 

for a Food Security Bill, the government would do better to introduce agricultural reforms, especially for enhancing disbursals of 

agricultural credit and micro insurance to farmers. LIC already hopes to bring in one crore policy holders under its microinsurance 

scheme by the end of the financial year ending March 2012. That number stood at around 30 lakh last year. Agricultural credit 

disbursals have generally been flawed, with as much as 30 percent of rural credit disbursed in non-farming seasons. That means the 
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money does not go into improving farming techniques. Moreover, small or marginal farmers — the key target customers — don’t 

even claim a good share of rural-directed funds. Government data shows that even the number of self-help groups, created to 

improve access to credit, linked to financial institutions dropped to 12 lakh this year from 16 lakh in 2009. Of course, adequate and 

properly directed disbursal of credit is not enough to improve the agrarian economy. Finance is only the first step to introducing long-

term investment in farming and allied activities. That realisation seems to have sunk in because it seems the government is now 

planning a separate agriculture budget. Charandas Mahant, Union agriculture minister of state, has said: “The Union agriculture 

Budget will include four parts: allocation for rabi and kharif crop promotion schemes, allocation for fertilisers and administrative 

mechanism, allocation for research and development and funds for horticulture.” The government has revised its GDP targets 

downward for this year — April to March 2012 — bringing it down to 8 percent. But agricultural growth is still estimated at a relatively 

high 3.5 percent. Whether that optimism is justified remains to be seen.

Sluggish domestic demand coupled with uncertain weather dragged dara wheat prices to its lowest level of this season (also the 

lowest level in last two years), while desi wheat dropped by Rs 10-25 a quintal on Thursday. Dara prices continued to tumble, easing 

further by Rs 35 and settling at Rs 1,060-1,070 a quintal while the fine quality stock sold at Rs 1,150 a quintal. Mr Sewa Ram, a wheat 

trader, told Business Line that demand for flour from Delhi has dropped and that pushed the wheat prices further down. Bulk buyers 

are out of the market at present because of uncertain weather and that has also affected the trade, he added. Dara is ruling at its 

lowest level in the last two years, with current levels around Rs 1,060 a quintal against the levels of Rs 1,150 of the corresponding 

period last year. Dara has witnessed a fall of Rs 40 a quintal over the last three days. Following low buying, arrivals from Uttar 

Pradesh also dropped and just around 350 quintals of dara variety arrived and the stocks were directly offloaded at the mills. Mill 

delivery was at Rs 1,070 a quintal while the small Atta chakkis were procuring the stock at the levels of Rs 1,060 a quintal. On the 

other hand,after witnessing a steady trend earlier this week, desi wheat dropped. Tohfa variety went down by Rs 20 and quoted at Rs 

2,120-2,130 a quintal, Maruti decreased by Rs 10 and ruled at Rs 1,760 a quintal, Lal Quila sold at Rs 1,900 while Kangan was at Rs 

1,925 a quintal, Rs 25 down from the previous level. On the National Commodity and Derivatives Exchange, wheat for September 

delivery increased by Re 1 and traded at Rs 1,135 a quintal after touching a low at Rs 1,132 a quintal earlier.

 

With a fall in wheat, flour prices decreased by Rs 10 and quoted at Rs 1,150 for a 90-kg bag. Choker prices continued 

to rule flat and sold at Rs 505 for a 49-kg bag.

India will allow unrestricted exports of two million tonnes each of wheat and common rice, as bulging stocks offer political room for 

overseas sales which could depress global rice prices but make little dent in wheat supplies. "We will stop exports once shipments 

reach 2 million tonnes each," Food Minister K.V. Thomas said after a meeting of a ministerial panel. He said there will be no minimum 

export price for rice. Wheat has no floor price for exports. The decision evoked a mixed response from grain traders as cheaper 

WHEAT DARA SLIPS TO LOWEST LEVEL THIS SEASON

GOVT ALLOWS UNRESTRICTED EXPORTS OF RICE, WHEAT

Hindu Business Line September 08, 2011

Reuters September 08, 2011 

Flour Prices - 



Indian rice is likely to find a ready market in the Middle East and Africa, but global wheat prices are lower than Indian prices. "There 

will be a sentimental impact on global markets which could see this as a signal for more supplies from India which is sitting on huge 

stocks," said Tejinder Narang, a former director with state-owned trading firm PEC Ltd. “There will be more impact on the rice 

market, and Thai and Vietnam prices will come under pressure. But the impact on wheat could be limited as our quality is of medium 

grade. Indian supplies could force Russia to bring down its prices." India's Aug. 1 wheat stocks stood at 35.87 million tonnes, 

substantially higher than a target of 17.1 million tonnes set for the July-September quarter. Rice stocks at government warehouses 

stood at 25.27 million tonnes against a target of 9.8 million tonnes on Aug. 1.

Traders said Indian rice could be around $75 a tonne cheaper than supplies from some of the Southeast Asian 

countries. Thailand's benchmark 100 percent B grade white rice reached $640 a tonne on Thursday, the highest offered since Oct. 

2008. "India will find it difficult to find buyers for its wheat as domestic prices are higher, but Bangladesh can buy up to 500,000 

tonnes," said Mohan Narang, director at trading firm K.S. Commodities. U.S. wheat futures fell for the second straight day on 

Thursday after news major exporter Canada had bigger stocks than expected. Chicago Board of Trade benchmark December wheat 

shed 0.37 percent to $7.49½ a bushel by 1153 GMT, which followed a drop of more than 1 percent on Wednesday. Prices were also 

pressured by an improved weather outlook in Australia, another big wheat supplier. Thomas also said the panel also agreed there to 

continue with a 7.5 percent import duty on refined edible oil, while keeping crude edible oil imports free. Earlier Trade Minister Anand 

Sharma had said there would be no quantitative restrictions on grain exports. Thomas said the ministerial panel banned exports of 

onion following a steep rise in the vegetable's price. Onion is a staple in many Indian dishes and its rise in price has even led to 

election defeats for government in the past. "We will be reviewing the ban on onion every fortnight," he said.

India, the second-biggest grower of wheat, allowed private companies to export the grain for the first time in four years, Food 

Minister K.V. Thomas said. A panel of ministers permitted overseas sales of 2 million metric tons of wheat and 2.1 million tons of non-

basmati rice, Thomas told reporters after a meeting today. The exports will be halted once the specified amounts are shipped, he 

said. Grain supplies from India may further cool global food prices tracked by the United Nations that dropped to 231.1 points in 

August on lower prices of cooking oils and dairy products. Higher grain prices limited the food-price gauge’s drop as an index of 

cereal prices climbed last month from July. The gauge was at an all-time high of 237.7 points in February. India banned private 

companies from shipping wheat in early 2007 and non-basmati rice in April 2008 to bolster domestic supplies amid a global food 

crisis. Restrictions were eased allowing some quantities of wheat, rice and wheat products to be shipped to Africa, as well as 

Bangladesh and Nepal through state-run companies under government-to-government deals. The panel on July 11 put off a decision 

to end the ban on wheat exports, while approving shipments of 1 million tons of non-basmati rice. 

Shares of Kohinoor Foods Ltd. and other rice exporters gained today in Mumbai trading as exports may boost profits. 

Kohinoor advanced 7.3 percent to 42.55 rupees (92 cents), KRBL Ltd. surged 4.6 percent to 27.15 rupees and LT Foods Ltd. climbed 

3.6 percent to 46.4 rupees. Group of 20 farm ministers, including India’s, agreed June 23 to increase agriculture output, set up a 

crops database and limit export bans to tackle what French President Nicolas Sarkozy called the “plague” of rising food prices. Higher 

food expenses have pushed 44 million more people into poverty since June last year, the World Bank estimates. Wheat exports from 

Cheaper Rice - 

Shares Gain - 

INDIA ALLOWS WHEAT EXPORTS FOR THE FIRST TIME IN FOUR YEARS
Bloomberg  September 08, 2011 
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India may accelerate the decline in wheat futures in Chicago this year after the International Grains Council forecast increased 

supplies. World wheat production will rise to 677.1 million tons in the year through June 2012, the London-based Council said Aug. 

25. December-delivery wheat dropped as much as 2 percent to $7.365 a bushel on Chicago Board of Trade. Rough-rice futures for 

November delivery in Chicago declined as much as 2.7 percent to $17.66 for 100 pounds. India likely harvested a record 85.93 

million tons of wheat in the year ended June 30, a 6.3 percent increase from a year earlier, while rice output totaled 95.32 million 

tons, up from 89.1 million tons, Agriculture Secretary P.K. Basu said July 19. The government, which buys grains from farmers at 

assured prices and sells to the poor at cheaper-than-market rates, had stockpiles of 33.62 million tons of wheat as of Sept. 1, up 

almost 13 percent from a year earlier, while rice reserves were 22.71 million tons, according to Food Corp. of India data on its 

website. 

Flour millers today hailed the government's decision to lift a four year-old ban on wheat exports, saying this would not only prevent a 

further decline in domestic retail prices, but would also enable the export of high protein varieties to the Middle East. Yesterday, the 

Empowered Group of Ministers (EGoM) on Food decided to lift the ban on wheat exports, subject to a ceiling of two million tonnes. 

The ban was imposed in early 2007. "Despite record procurement by the government, there is still so much wheat in the market. The 

prices have fallen to below support price in some states like Uttar Pradesh," M K Dattaraj, a former President of the Roller Flour Mills 

Federation, said. "The decision to allow exports will arrest a further decline in domestic rates," he added. Dattaraj noted that "high 

protein (wheat) varieties of Gujarat, Madhya Pradesh and Rajasthan will find some market in the Middle East". In addition, he said 

some quantities could be exported to Bangladesh from eastern UP. The government procured a record 28 million tonnes of wheat at 

Rs 1,170 per quintal in the 2011-12 marketing year (April-March). In the national capital, prices of wheat dara -- used by flour 

millers -- stood at Rs 1,145-1,150 per quintal yesterday. As per Wholesale Price Index data released yesterday, wheat rates fell by 

1.04 per cent year-on-year in the week ended August 27.

The government is ready with a blueprint to build grain silos through public-private partnerships to meet the procurement and 

storage requirement under the food security bill. Finance minister Pranab Mukherjee-headed empowered group of ministers is 

expected to clear the scheme, which will shift storage systems from producing to consuming states, shortly. "The framework and the 

model concession agreement are being finalised... They will be taken up by the EGoM soon," a finance ministry official told ET. 

Mukherjee had announced the plan for augmenting food storage facilities in his budget speech, after the government drew flak for 

rotting grain in godowns and open spaces even as food inflation soared past 20%. Official estimates peg post-harvest losses at 10% 

of total grain production due to lack of storage facilities. At present, India has 41.21 million tonne (MT) of covered storage space 

while the total grain production stood at 242 MT in 2010-11. Besides, the storage requirement is growing with rise in production and 

government procurement due to better minimum support prices. Creation of storage facilities is also imperative with the expected 

rise in government's procurement of grain under the food security law. The government expects PPP to be the mainstay of its plan to 

WHEAT EXPORT WILL CHECK FURTHER FALL IN DOMESTIC PRICES: FLOOR MILLERS

PRIVATE PLAYERS TO HELP GOVERNMENT STEM ROT IN GODOWNS SOON

Economic Times September 09, 2011

Economic Times September 09, 2011
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build 13MT of capacity in the 12th plan. A substantial part of this capacity will be build in consumption states in order to ensure better 

supplies to the beneficiaries of public distribution system and also save resources and time. Though, the plan involves setting up of 2 

MT facility in the current year, the government may, on a pilot basis, offer the entire operation from procurement to storage to a 

single entity in case of silos of 50,000 tonnes, a government official said. As per the proposed framework, these silos would be built 

on the basis on design, build, finance, operate and transfer basis for which land would be provided close to the railways 

establishment by states. Private companies will be responsible for storing grain in consumption states, though initially it may be 

stored in production states. The proposed plan will be first implemented for wheat crop. Private entities will receive a recurring 

service charge for storage from the Food Corporation of India or the other government agencies. The storage requirement of a state 

would depend on its average off-take in the last three years.

The government has lifted a four-year-old ban on wheat exports but prohibited overseas sales of onions to curb rising prices. The 

empowered group of ministers on food that met on Thursday also allowed exports of non-basmati rice but did not impose any 

minimum export price, or MEP. The panel left the 7.5% import duty on refined edible oil unchanged. "We will stop export of wheat 

and non-basmati rice once shipments reach two million tonnes each," food minister K V Thomas said. Commerce and industry 

minister Anand Sharma told media persons that both rice and wheat would be freely exportable under the open general licence. The 

decision to clear "unrestricted" exports was prompted by a record grain output and the need for freeing up storage space ahead of 

the kharif marketing season beginning October, officials said. Thomas said no MEP would be imposed on non-basmati rice at present. 

The officials, however, said the possibility of an MEP later could not be ruled out. The food ministry had proposed an MEP of Rs 400 a 

tonne, but the EGoM, headed by finance minister Pranab Mukherjee, imposed an export limit of 10,000 tonnes per party. Another 

official said, "There was no proposal until this afternoon to consider wheat exports." However, a presentation by consultants to the 

ministry advised that the government should shed its "control mentality" and let exporters choose the option of deciding whether or 

not international markets were commercially viable for exports of the grain. The government had earlier ruled out wheat exports 

since it would have entailed a WTOincompatible export subsidy. There was also controversy over whether or not the Centre's 

abundant stocks of grain should be opened up to traders for exports. Wheat exports have been banned since 2007. Export of non-

basmati rice, meanwhile, was allowed but only in limited quantities early this year mainly because supplies needed to service the 

proposed right to food law. Non-basmati rice export ban was imposed in April 2008 following soaring food prices. Thomas said that 

onion export has been banned and the situation would be reviewed every two weeks. Onion prices have risen to Rs 25 per kg in retail 

market from Rs 15 per kg a month ago on supply constraints.

The formal notification on allowing exports of rice and wheat under OGL (open general license) is likely to be out by late next week or 

early the week after. This will mean that the physical export of both cereals is likely some early October, in time for the beginning of 

GOVERNMENT LIFTS BAN ON WHEAT EXPORTS, UPTO 2 MILLION TONNES ALLOWED

OPEN GENERAL LICENSE EXPORTS NOTIFICATIONS LIKELY TO BE OUT BY NEXT 

WEEKEND

Economic Times September 09, 2011

Economic Times September 09, 2011
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the Kharif Marketing Season (KMS) which in bring in the fresh summer crop into the market. Curiously enough, the notifications 

allowing for "unrestricted" or "free" exports are only likely to facilitate around 5mt of cereals in all. We have already had problems 

earlier with the courts on specification of qunatiy ceiling under OGL exports and on specific allocation of export quantities to 

exporters. Both wheat and rice will not be specified in the OGL notifications. In view of that, the ceiling on exports decided for rice 

and wheat by the EGoM will be informal. However, we will monitor exports strictly and ensure that an informal ceiling of 2mt for 

wheat and 3mt for rice is adhered to," food minister K V Thomas, who is to brief prime minister Manmohan Singh later this evening on 

the subject, told ET. Indications are that an MEP could be imposed on rice to regulate exports once the informal ceiling of 3mt is 

reached. The OGL notification from the DGFT (directorate general of foreign trade under the Commerce ministry) is unlikely to 

specify either the "informal" cap of 2mt for wheat but specify mandatory registration of exporters. For rice, too, the unstated ceiling 

of 3 mt of exports for rice, including one million tonne of non basmati and 2mt of parboiled rice is unlikely to be specified in the 

notification since it would technically contradict the concept of "unrestricted" exports. The registration of exporters will allow for 

those who come in first to be registered for exports first, without specific allocation to individual exporters, subject to the overall 

informal ceiling. The urgency to hasten isuse of notification for exports is primarily in order to reduce pressure on storage space 

available with the government for cereals, even while keeping a gimlet eye on the stocks available with the Centre to service PDS and 

welfare programmes and the right to food law which is expected to be operational in the coming financial year. Although open market 

trade on cereals already exists, the additional avenue of "free" exports for both rice and wheat now created is expected to reduce the 

pressure on State agencies for procurement from farmers. Under Food Corporation of India (FCI) rules, the agency has to procure all 

the cereals brought to it for sales by farmers..FCI, the nodal agency for foodgrains procurement and distribution, had 25.27 mt of 

rice and 35.87 mt of wheat (61.27 mt in all) in its storage facilities as of August 1.

According to the buffer norm prescribed, the FCI should have only 21.2 mt of wheat and rice available as of October 1 every year. This 

includes 5 mt of strategic reserves. "The registration of exporters could be done on first come, first registered basis until the capped 

quantity is exhausted," a government official said. Physical exports from ports to outside (African nations and Bangladesh in 

particular for non basmati rice) are expected within a month, With the DGFT already having done some groundwork regarding the 

issue of the notification, it s expected that speedy processing of paperwork necessary for the issue of notification will ensue 

immediately after the minutes of the EGoM signed by the head, (finance minister Pranab Mukherjee) is forwarded to the DGFT by 

early next week. The curious decision by the EGoM on Thursday of resorting to OGL (unrestricted or free) exports with a capped 

quantity and to specify the need for registration by exporters appears to have been taken in order not to be caught in yet another 

controversy following earlier run-ins with the court in the case of both non basmati rice exports and controversy over a quantity 

ceiling on OGL export of cotton. An earlier decision of the government to allow ceiling specified rice exports under OGL with specific 

allotments to exporters was challenged by the courts.

 

Many of the people who die from heart attacks 

between the age of 35 and 40 come from a lower income group, according to Director of National Institute of Nutrition, Hyderabad, 

B. Sesikeran. Delivering a special address at Pondicherry University's National Nutrition Week celebrations, Dr. Sesikeran said this is 

because people who come from lower income groups often do not have good nutrition growing up. This could affect their Body Mass 

LACK OF GOOD NUTRITION CAUSES DISEASES
The Hindu September 09, 2011

Pondicherry University kicks-off National Nutrition Week celebrations - 
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Index and other factors, making them more susceptible to hypertension, cholesterol and 

other lifestyle diseases. Maternal nutrition could alter the genetic programming of the 

child and children who are born with low birth weight had an increased susceptibility to 

hypertension, diabetes and other lifestyle diseases, he said. He explained that even 

though the child's weight was under 2.5 kg, it was still possible that the percentage of fat 

in the baby's body was high. Children that were not breast fed for six months also had a 

higher susceptibility to lifestyle diseases. Dr. Sesikeran then quoted a study conducted by 

the National Institute of Nutrition where they compared villages around Hyderabad that 

had access to the Integrated Child Development Scheme to villages that did not have 

access. They found that in villages where the ICDS was available, there were fewer 

instances of hypertension, diabetes and glucose intolerance. One of the main reasons for 

this, he said, was that the ICDS insisted that babies be breast fed for six months and they 

closely monitored various factors in the mother like nutrition, anaemia and others that 

would affect the child's development. It is important, therefore, that pregnant and 

lactating mothers take care to eat right so that their babies remain healthy. Another 

important thing to monitor, he said, is that the children spend at least one hour a day playing. Children who spend over three hours a 

day watching television were at a higher risk of lifestyle diseases. Sometimes, people who are otherwise lean could also be 

susceptible to heart attacks because of high fat content in their body. Studies show that in Asians, the BMI alone is not an indicator of 

susceptibility to lifestyle diseases. It is important to also take into consideration abdominal fat, he said. Even things like sleeping 

disorders, psychological problems, certain cancers, obesity and joint pains are lifestyle diseases, he said, not just hypertension, 

diabetes and cholesterol.

Indian traders may manage to ship out barely one-tenth of the wheat products export quota this fiscal year through March 2012, as 

buyers are shying away due to the lack of a long-term policy, trade and industry executives said. They also fear that the 

government’s decision on Thursday to lift a more-than-four-year-old ban on wheat exports will make grain supplies more expensive 

for them, adding to their worries. Food Minister K V Thomas said on Thursday that the government has allowed unrestricted wheat 

export and will curb it only after the shipment exceeds 2 million tonne. Although India—the world’s second-largest wheat 

producer—had kept a ban on the export of the staple grain since 2007, it allowed private traders to ship 6,50,000 tonne of wheat 

products for a limited period in 2009, and the programme was extended in phases until March 31, 2011, after the industry failed to 

exhaust the quota. On July 20, the government again allowed traders to export until the end of this fiscal around 5,00,000 tonne of 

wheat products that were left unsold out of the quota. Trade executives now say only 50,000 tonne to 60,000 tonne of wheat 

products, including atta and maida, may be exported by the end of 2011-12 as traders are finding it difficult to firm up contracts due 

to uncertainties about government policies. A more-than-two-year-old ban until mid-2009 on wheat product exports resulted in 

clients shifting to other suppliers, they added. “The problem is nobody would like to firm up contracts anticipating that the 

government will relax rules or extend deadline for exports. Your buyer wants firm commitment on supplies and delivery in time apart 

from competitive prices. While the traders are trying hard to offer products at competitive costs despite high wheat prices locally 

compared with some other countries, uncertainties about export policy are playing the spoilsport,” a flour miller from Karnataka 

WHEAT PRODUCT EXPORTS HIT DUE TO LACK OF LONG-TERM POLICY
Financial Express September 10, 2011
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said. “The whole process of firming up contracts, securing wheat supplies and processing it, shipping the product and collecting 

payments takes around 7-8 months. There is no ready-made buyer available in the international market, and you will have to attract 

them with your offers. Why should a buyer trust you if you go on and off from the international market due to a lack of long-term 

policy," said Veena Sharma, secretary of the Roller Flour Mills Federation of India. Exporters are trying to not just create markets for 

their products but also rebuild their image as reliable suppliers, she added. Flour millers are now demanding that the government 

formulate a long-term policy on wheat product exports, at least for five years, and may put a cap on shipments at 2,00,000 tonne a 

year if it wants. “The cap on exports will allay fears of a domestic shortage even if exports are allowed. The policy clarity will also help 

us to firm up export contracts,” Sharma said. Millers are also seeking government support as well as subsidy for wheat products 

exports, as the lifting of the ban on wheat shipments will drive up demand for the grain. Traders said the lifting of the ban will prevent 

a fall in domestic wheat prices, caused by a bumper harvest for a second successive year in 2010-11 (July-June). The country is in a 

position to ship high-protein varieties at competitive prices, they added. Denmark, the Middle East, Indonesia, Sri Lanka, Nepal and 

the Maldives are some of the key buyers of Indian wheat products such as semolina and wheat flour that are used to make bread and 

bakery items. Exporters usually target these markets as Indian wheat products cater for the taste bud of a significant Indian 

population in these countries....

With depleting water resources in the country, the government has developed 41 varieties of rice and 22 varieties of wheat in the last 

one decade that require less water for irrigation. In case of pearl millet, 12 varieties have been developed between 1991-2011 for 

dry regions of Rajasthan, Gujarat and Haryana, according to the data presented by Minister of State for Agriculture Harish Rawat in 

the Lok Sabha last week. "During 2001-10, 39 rice varieties for upland direct seeded and two for aerobic conditions have been 

developed, which requires less water," Rawat said. In case of wheat, 22 varieties have been developed during the past one decade 

that require either zero or 1-2 times irrigation. The government has also developed 12 varieties of pearl millet for dry regions of 

Rajasthan, Gujarat and Haryana, where annual rainfall has been less than 400 mm during the last 20 years, he added. The Indian 

Council of Agricultural Research (IACR) with the help of its All India Coordinated Research Projects (AICRPs), which are based at 

various State Agricultural Universities (SAUs) are involved in developing crops for different agro-climatic conditions in the country. 

At present, there are 168 AICRP centres across the country working on food crops like rice, wheat, maize, sorghum, pearl millets, 

small millets, etc.

A leading Indian trading firm has sold 100,000 tons of non-basmati rice to Nigerian buyers at $470 per ton, undercutting Thai and 

Vietnamese competitors in the first deals since the food minister gave a nod to 2 million tons of exports. The company also sealed 

deals to export 50,000 tons of wheat to Bangladesh at $280 per ton free on board (fob), said one of the trade sources that was 

directly involved with the deal. Both rice and wheat export deals were confirmed by three other traders. “For exports of 100,000 tons 

of non-basmati rice to Nigeria, our average price is $470 per ton fob, as it includes various categories,” the first source said. Last 

INDIA DEVELOPS LOW WATER CONSUMING VARIETIES OF RICE, WHEAT

INDIA RICE EXPORTS KICK OFF AT $470/T: SOURCES

Economic Times September 11, 2011

Reuters September 12, 2011
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Thursday, Food Minister K.V. Thomas said India, the world’s second-biggest producer of 

rice and wheat, would allow private traders to export 2 million tons each of common 

grades of rice and wheat without conditions. In July, New Delhi said it would allow one 

million tons of rice exports and set a floor price of $400 per ton for the sales, but a court 

ordered their suspension while it considers complaints over the way these quotas were 

allocated. The complaints are now likely to be dropped, said Vijay Setia, head of the All 

India Rice Exporters Association, which brought them. It is not yet clear whether these 

exports would be included in the government’s latest 2 million tons cap. Traders said 

supplies from top exporters Thailand and Vietnam could cost about $540-$600 per ton 

fob depending on quality and type of rice. On Wednesday in weekly pricing, benchmark 

Thai prices for 100 percent B grade white rice touched $640 per ton, the highest rate in 

nearly three years, helped by rising demand from Nigeria, usually the world’s second-

largest importer. “We were expecting a flurry of deals, as Indian prices are extremely 

competitive. It will not take long before traders snap deals for the entire 2 million tons permitted by the government,” said Mohan 

Narang, director at trading firm K. S. Commodities. Thailand, the world’s biggest rice exporter, aims to export a record of more than 

10 million tons of rice this year, up from 9 million tons in the previous year. The No. 2 supplier, Vietnam, plans to export seven million 

tons of the grain this year, breaking its shipment record set in 2010, a state-run newspaper said. “There is a good deal of demand 

from Africa, southeast Asia and, to an extent, from the Middle East. And the best part is our prices are very, very attractive against 

the main suppliers,” said Setia. India’s government buys rice at about $235 per ton from farmers, making export levels attractive for 

the industry. Wheat exports, however, may be slow as Indian prices are currently uncompetitive with rivals such as Russia. Last 

week, Egypt, the world’s largest wheat importer, ought 300,000 tons from Russia and Kazakhstan at $289.70 per toe to $291.50 per 

ton fob. Indian companies offered wheat at around $300 per ton in July when the government first said it would permit exports but 

supplies from the Black Sea were at around $244 per ton then. India banned exports of common grades of rice in 2008, joining the 

protectionist measures of other leading producers amid a global shortage. Since then consecutive bumper harvests have swelled 

government stocks of wheat and rice, allowing New Delhi to answer calls from traders to let them take advantage of high 

international prices. Rice stocks at government warehouses stood at 25.27 million tons against a target of 9.8 million tons on Aug. 1. 

Wheat stocks were at 35.87 million tons, substantially higher than a target of 17.1 million tones set for the July-September quarter.

The prospects for harvesting bumper food crops for two seasons in succession have given rise to intractable problems for the 

ministries concerned on the food front. It was not expected that the yield of foodgrains in the 2010-11 season would rise to dizzy 

heights and finally estimated that the output of all crops would be 241.56 million tonnes against only 218.11 million tonnes in 2009-

10. It was not expected in the initial stages that the total output would be more than 235 million tonnes. What is noteworthy is the 

fact that an all time peak has been achieved even with rice yield being lower at 95.32 million tonnes against the earlier record of 

99.15 million tonnes in 2008-09. Even so procurement operations in both fine cereals, rice and wheat, had to be intensified and 

buffer stocks reached a new high level of 65.2 million tonnes even in June this year. Since procurement of rice had to be intensified in 

the expectation of a jump in output of this cereal in the 2011-12 season, buffer stocks have been bulging as wheat procurement also 

has exceeded 27 million tonnes against 22.5 million tonnes out of the crop of the previous season. No precise estimates are available 

EMBARRASSING SURPLUS OF WHEAT AND RICE
The Hindu September 12, 2011
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about the output of different foodgrains in the current agricultural season. But it is generally expected that the total output in the 

kharif and rabi seasons will be around 250 million tonnes with the content of the rice crop being 102 million tonnes. Wheat crop will 

be higher at 87-88 million tonnes as compared to 85.93 million tonnes in 2010-11.

Apart from the fact that procurement of rice will be around 32 million tonnes in the marketing season, 

which will be coming to a close by the end of this month, it is being discussed in knowledgeable quarters how procured stocks of rice 

out of the kharif crop for this season will be handled and buffer stocks theoretically rise to over 75 million tonnes by March next year 

when arrivals against new wheat crops commence. K. V. Thomas, Minister for Consumers, Food and Public Distribution, is already 

feeling hard-pressed to ensure the safety of bulging buffer stocks, which should be around 70 million tonnes in spite of the efforts to 

increase the quotas allotted to States and maximise the export of non-basmati rice. Because Thailand and other rice producing 

nations are maximising their exports, prices realised in world markets are on the downtrend and it has been necessary for the 

Ministry of Agriculture to lower the minimum price to $600 from $850 a tonne. There was hesitation on the part of the Ministry of 

Agriculture to lift the ban on export of wheat since it was felt that higher world prices for this cereal might accentuate inflationary 

pressures within the country. But the world situation has undergone a metamorphic change and the net prices realisable are less 

than internal parity even though the ban on exports of wheat has been lifted. It has been indicated that aggregate permissible 

exports of non-basmati rice will be three million tonnes and wheat two million tonnes. As the months and weeks pass by, storing of 

procured foodgrains will become extremely complicated even though it has been decided that there should be an increase in the 

storage space by two million tonnes in a short period. 

The happenings in recent months and those likely to take place in the next eight months will be viewed with glee by those finalising 

plans for ensuring food security for the population. There is no definite estimate of what will be required by the population below the 

poverty line and by others above this level. If net consumption of fine cereals on the basis of the experience in recent years does not 

turn out to be more than 170 million tonnes, the offtake by fair price shops and retail sales can be raised to 185 million tonnes, if a 

further raise in buffer stocks has to be obviated. The question of bringing down buffer stocks, which are already at dizzy heights, will 

still remain unless exports can be increased substantially, which may be difficult of achievement. It will be appropriate at this stage 

to indicate how the earlier difficulties were overcome in 2000-02 and subsequently. Even with a foodgrain production of 196.8 million 

tonnes in 2000-01 and 212.03 million tonnes in 2001-02, buffer stocks jumped to previous peak of 64.8 million tonnes in June 2002 

from 44.7 million tonnes and 37 million tonnes on the same date in the two previous years. These stocks had to be liquidated at 

throw away prices as internal consumption had not risen at a faster rate as in recent years. A jump in the output of foodgrains by 

nearly 45 million tonnes in ten years has to be absorbed. Unless a new trend in internal consumption arises, the embarrassment to 

the Government cannot be easily overcome in 2011-12 and subsequent years. 

Every Indian who shops for food knows this, but the government doesn't: We spend more on fruit, vegetables and milk than on rice 

and wheat. And when the detailed numbers for last fiscal, due in a few months, come out, they'll show that in value terms, fruit and 

vegetables and milk may each overtake cereals in India's GDP. This is likely to lead to big changes in the way the government runs its 

Bulging buffer stocks - 

VEGGIES, FRUIT AND MILK MAY OVERTAKE CEREALS' CONTRIBUTION TO INDIA'S 

GDP IN VALUE TERMS
Economics Times September 12, 2011
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massive food economy and procurement and distribution programmes. "Our food 

policy is obsessed with food grain," says Ashok Gulati, chairman of the 

Commission for Agricultural Costs and Prices, the government body at the heart of 

fixing minimum prices of rice and wheat. In 2009-10, vegetables and fruit 

contributed Rs 1.45 lakh crore to the economy, milk Rs 1.49 lakh crore and cereals 

Rs 1.51 lakh crore. By 2010-11, or last fiscal, the contribution of the first two would 

have overtaken cereals in the overall economy. True, 2009-10 was a drought year 

and the record foodgrain harvest in last year may still keep grains on top, but there 

is no denying that India needs to produce far more fruit and vegetables and milk 

than cereals. 

“The share of milk products could have surpassed the contribution of cereals in 

agriculture for the year 2010-11," said Madan Sabnavis, chief economist, CARE. This huge shift will occur without any help from the 

government, which buys, stocks and distributes - and therefore promotes - cereals which account for 20% of farm produce, but not 

fruit, vegetables and milk, which contribute nearly 40%. "Most farmers have small land holdings and turn to production of dairy 

products and fruit and vegetables to supplement their incomes," said Vijoo Krishnan, joint secretary of All India Kisan Sabha. The 

ministry of statistics will release the detailed break-up of GDP for 2010-11, including the farm numbers, by the end of the current 

calendar. As incomes have risen in India, the demand for food has become more diversified. More people can afford fruit, vegetables 

and milk than before and the share of cereals in people's diets has fallen. Yet policy is stuck in the 1960s, when a series of severe 

droughts compelled India to seek overseas food aid, under programmes like America's PL-480 and starting a drive for self-

sufficiency in cereals. That focus needs to change to address the demand for dairy products and vegetables. Egged on by market 

signals, farmers have stepped up production of veggies and fruit. Even that has not been able to keep up with demand: there's 

runaway inflation in milk and vegetables prices. Milk prices have shot up 35% in the last two years, fruit are dearer by almost 27% 

and vegetables cost 20% more. Estimates suggest that demand for milk and milk products are growing between three to five times 

the demand for cereals."The pace of production of milk and horticulture products need to be accelerated," said Gulati. 

Welcome govt’s move to lift ban on rice & wheat exports. Albeit late, the government's decision to allow unhindered export of wheat 

and rice has raised hopes among exporters about earning reasonable margins in international markets, as the price situation has 

turned back in India's favour. The official notification, issued on Friday, has allowed unrestricted export of these grains, but food 

minister K V Thomas said anything beyond two million tonnes each of wheat and rice would not be permitted. Though the best time 

to export wheat would have been March, when the global market was facing an acute shortage, traders feel there is still good 

opportunity to earn, as Indian wheat is much cheaper than that of its competitors. It stands a good chance of being exported to its 

traditional destinations like Southeast Asia and West Asia, as it will be cheaper than Russian and Australian wheat, its two nearest 

competitors. Traders said the Russian Black Sea wheat was being quoted at $310 per tonne (carriage and freight inclusive) in West 

Asian countries, while Australian wheat is being sold at $350 per tonne in Southeast Asia. In both areas, Indian wheat would be 

priced at $310-315 per tonne. “On the whole, we feel that though we might have missed the bus in March, all is not lost,” a senior 

EXPORTERS SEE MARGIN BOOST
Business Standard September 12, 2011
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trader working in an international grain trading firm said. At the time, Black Sea wheat had not even come. In the case of rice, traders 

feel India’s could be around $75 per tonne cheaper than its nearest competitors from Southeast Asia such as Bangladesh and 

Pakistan. In the international markets, the benchmark Thailand 100 per cent B-grade white rice was quoted at $640 per tonne on 

Thursday, the highest since October 2008. The government had announced allowing exports of up to two million tonnes of wheat and 

an equal quantity of non-Basmati rice under open general license (OGL). The ban was imposed in 2007 as the domestic price of grain 

rose because of low procurement by state-run agencies. In July, the government had allowed export of a million tonnes of non-

Basmati rice, but no shipment could take place, as the matter got into a legal tangle. Putting export under OGL would mean the 

complications that arose in July would not happen this time. Time and again, there has been a demand from various circles to lift the 

ban, especially after procurement of wheat and rice started reaching record levels, but the government has been wary of doing so, as 

it could have pushed up prices in domestic markets. Exports were also held up as the Centre was in the process of finalising the 

numbers for grain requirement under the proposed Food Security Act, expected to be operationalised from the next financial year. 

However, the government was pushed to re-think its decision as bulging grain stocks in state-run warehouses led to prices falling 

below the minimum support price in many places. “The price of wheat in areas like Rajasthan, Gujarat and Uttar Pradesh dropped 

below the government fixed MSP (minimum support price) of Rs 1,120 per quintal, while stocks are overflowing. Hence, there was an 

urgent need to allow some export to ease the surplus,” a senior food ministry official said. As on August 1, wheat stocks in 

government warehouses were 35.87 million tonnes, substantially higher than the target of 17.1 mt set for July-September. Rice 

stocks during the same period were estimated to be around 25.7 mt, against the requirement of 9.8 mt.

Demand-side control cannot be an answer beyond a point to India’s 

persistently high food price inflation, the World Bank said on Monday. 

Consumer price-based food inflation in India has been at 10-20 per 

cent for quite a long while, noted its report on ‘Food inflation in South 

Asia’. The Bank’s chief economist for the region, Kalpana Kochhar, 

said controlling inflation in India was a difficult job for the Reserve 

Bank of India in its current context. "The RBI has an extremely 

difficult job right now...RBI has to respond to food inflation because 

it spills over very quickly to inflationary expectations," she said. To a 

query, she said foreign direct investment in multi-brand retail may 

help address the problem but only to an extent — unless 

complemented by other supply-side initiatives. In the end, it is 

supply-side measures that will have to be taken to contain inflation, 

she said. Adding that two and a half years of persistently high food 

inflation in India is a pretty long time. The report named Gujarat as 

the success story on the agricultural front, as farm output has grown 

by almost 10 per cent per year over the past decade, more than 

three times the all-India figure. Though poor households still 

consume mainly grains, food inflation in India is now not much 

ADDRESS SUPPLY SIDE ON FOOD: WORLD BANK
Business Standard September 13, 2011
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driven by cereals but by fruits, vegetables, milk, eggs, meat and fish, a point made by the Reserve Bank as well. Even then 

agriculture policy in India narrowly supports cereal production, while inflation is driven by other agricultural commodity prices, the 

presentation said. Also, input subsidies like fertiliser in some cases has led to declining productivity, it added. "Fiscal costs divert 

resources from other interventions which have potentially higher impact on agricultural productivity, such as agricultural research, 

education and rural roads and water management," it added. Consumer price-based food inflation in India has been pretty stable, 

albeit at high levels of 10-20 per cent, compared to fluctuations in the international rate of price rise in these items since 2007. This 

makes the job of Indian authorities tougher than other developing countries, the World Bank said on Monday. "While international 

prices showed large swings over the last three years, prices in India have been much more stable," the report said. For comparison, it 

took food inflation as provided by the consumer price index for industrial workers in the case of India and the food price index as 

provided by the UN’s Food and Agriculture Organisation in the case of international prices. When asked whether this makes the job of 

Indian authorities easier or tougher than other developing countries, World Bank India senior economist Ulrich Bartsch said it would 

be a much more difficult task because Indian authorities cannot pass the buck to the international price situation. "Governments in 

Afghanistan or Sri Lanka can say that prices of food items are rising because of the international price situation, but Indian 

authorities cannot. It makes the job of Indian authorities tougher," he added. The presentation quoted a study by Planning 

Commission member Abhijit Sen and economist Himanshu to point out that household consumption through the public distribution 

system constituted just 57.2 per cent of total grain deliveries to the PDS during 2007-08, signifying huge leakage through ration 

shops.

The Food Safety and Standards (FSS) Act 2006, implemented throughout the country from August 5, has evoked fear among the 

small and medium enterprises (SMEs) in the food industry about their survival. Seeking to improve the standards to promote 

consumer welfare and safety is welcome but the provisions and stringent penalties stipulated for adherence are deterrents for the 

survival, it is felt. The vast number of operators in the food industry, lack of laboratory infrastructure and higher charges for testing 

of samples and absence of other facilities and the high cost of adoption of technology to meet the exacting standards by SMEs have 

driven them to a sense of despair. The Act, more than seeking to help sustain the business, has been designed in such a way that in 

the course of time, they would be out of the industry, paving the way for big operators, especially multinational companies, who only 

have the wherewithal to meet the exacting standards demanded by the Act. It has failed to take into consideration the factors 

affecting the SMEs in delivering the expected standards, is the allegation. That the Act has been drafted by the Federation of Indian 

Chambers of Commerce and Industry (FICCI) consisting of big operators has given them the much feared anxiety and numerous 

representations by various associations made in the past, has not helped their cause, it is said.

Indian food industry has been providing a lifeline and employment opportunities for millions. SMEs have a 

strong presence with indigenous technologies in the industry which is expected to grow exponentially as a huge food market and 

they say, that as it happened in Indian soft drink industry earlier, indigenous operators may be wiped out if the Act is strictly enforced 

without effecting the changes sought by SMEs. According to Mr P. Subash Chandra Bose, Vice-President, Tamil Nadu Foodgrains 

Merchants Association, many clauses in the Act are not practical and penalties stipulated are steep and stringent. For example, the 

Act treats the terms substandard and misbranded as adulterated which is not true.

SMALL, MEDIUM UNITS CRY FOUL OVER FOOD SAFETY ACT NORMS 
Hindu Business Line September 13, 2011  

Strong Presence - 

Page No. 14

Month September

Monthly News

Assocom-India Pvt. Ltd. 
Flat No. 601, DDA Building, 
Plot No. 4, Laxmi Nagar, 
District Centre, Vikas Marg, 
Delhi - 110092

Telephone : 
+91-11-47675200 (50 lines) 
+91-11-22457226, 22457230 

Telefax : 
011-47675201/06 

E-Mail : 
email@assocom-india.com 

Website : 
www.assocom-india.com



OMSS WHEAT PRICE TO BE CUT

GOVT UNVEILS FOOD SECURITY BILL DRAFT

Financial Express September 14, 2011

LiveMint September 14, 2011

With no takers of wheat allocated to bulk buyers under the Open Market Sale Scheme (OMSS) during last few weeks, the 

government has decided to lower the price of grain offered under the scheme for offloading excess grain stocks. Under OMSS, the 

government had allocated more than 1.2 million tonne of wheat to bulk buyers such as floor millers during April – September this 

year. However, the government could sell only 56,526 tonne of till now and since last August, there are hardly any buyers for OMSS 

wheat. “We will offer a lower rate for wheat under OMSS and an empowered group of ministers (EGoM) would decide the price during 

next few weeks,” KV Thomas, union food minister, told FE.  He said although high powered committee consisting of top food ministry 

and Food Corporation of India (FCI) officials have been deciding the price of grain offered under OMSS during last few years, but as 

there would be some subsidy component for the wheat offered under the OMSS, EGoM has to take a call. This implies that 

government would be offering wheat under OMSS less than the procurement price, which may push up the food subsidy bill.  “At 

present while wheat under OMSS is offered at R1,158 per quintal, the prevailing market price is well below the offered priced under 

the government scheme,” a Delhi based trader said. Even the extra allocation of wheat under OMSS to states for retail distribution 

has not taken off. As against allocation close to one million tonne of wheat during April–September 2011, states have lifted only 

73,995 tonne. At the start of the month, the government has wheat stocks of 33.62 million tonne against buffer stocks and strategic 

reserve norms of 14 million tonne. “We are facing huge storage crunch because of increase in procurement of grain during last three 

years. We want to offload atleast a small portion of excess stocks to states and private players,” a food ministry official said. Earlier 

because of huge stocks, the government had been allocating extra grain to bulk buyers and states for creating more storage space. 

OMSS price of wheat is on the basis of procurement and holding cost of FCI and freight from Ludhiana to consuming destinations. 

The scheme was launched in 2008-09 to sell excess wheat stocks in the open market through OMSS. It is unable to attract large 

number of buyers because of high price compared to market price fixed by the government. In a bid to cut down on the cost involving 

physical tendering, the FCI has been using National Spot Exchange platform to sell wheat under OMSS to bulk buyers. According to 

an FCI official, e-auctioning, besides reducing transaction cost, also ensures quick settlement of payment and delivery, leading in 

turn to better price discovery....

It seeks to cover up to 75% of the rural population and 50% of urban households. The government on Wednesday unveiled the draft 

of the National Food Security Bill, seeking to cover up to 75% of the rural population and 50% of urban households with a proposed 

monthly entitlement of 7 kg foodgrain per person, at Rs3 per kg for rice, Rs2 per kg for wheat and Rs1 per kg for coarse grains. “For 

general households it is 3 kg at an issue price not exceeding 50% of minimum support price (MSP) of wheat and coarse grains and 

derived MSP of rice,” the food ministry said in a statement. The legislation, which was promised by the ruling Congress party in its 

manifesto for the 2009 general elections and reiterated by President Pratibha Patil in her address to the joint session of Parliament 

that year, proposes to give legal right to take home ration/meal to women, children, special groups including destitute and homeless, 

emergency and disaster affected persons and persons living in starvation. The government proposes to set up a three-tier grievance 

redressal mechanism at district, state and national levels for the implementation of the legislation. Although the legislation was 

widely expected to top the Congress-led United Progressive Alliance government’s agenda after it returned to power in 2009, it was 
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delayed by differences between the finance ministry and Congress chief Sonia Gandhi-led National Advisory Council, which 

proposed to make it a comprehensive food and nutrition security coverage. The ministry of consumer affairs, food and public 

distribution has sought comments from the public. The Congress party and its allies, battling a major loss of face because of 

corruption scandals and other controversies surrounding their leaders, expect the proposed legislation to revive their prospects 

ahead of crucial elections in states including Uttar Pradesh and Punjab.

Cotton export has been freed, under Open General Licence (OGL), for one more season starting October. And, with much relaxed 

criteria, unlike the previous season. The Directorate General of Foreign Trade (DGFT) has done away with the eligibility criteria for 

exporters and the various other stringent conditions of the previous season. The OGL will be valid for the season starting next month 

to September 2012. The only condition that remains is the registration certificate for export and reporting details which specify a 

penal clause for failure to export after getting the certificate. The criterion demanding a performance bank guarantee has also been 

dropped. Besides, for rice and wheat, the DGFT has specified no eligibility criteria, except that exports should be made from privately 

held stocks. India is the second biggest grower of wheat and allowed private companies to export the grain for the first time in four 

years. A panel of ministers permitted sales of two million tonnes of wheat and 2.1 mt of non-Basmati rice last week. India banned 

private companies from shipping wheat in early 2007 and non-Basmati rice in April 2008, to bolster domestic supplies amid a global 

food crisis. Restrictions were eased, allowing some quantities of wheat, rice and wheat products to be shipped to Africa, as well as 

Bangladesh and Nepal through state-run companies under government-to-government deals. The panel on July 11 this year put off 

a decision to end the ban on wheat exports due to non-competitive prices globally, while approving a million tonnes of non-Basmati 

rice. In the previous season, DGFT had said a cotton export quota would be granted only if an entity had exported in either of the 

previous two cotton years (2008-09 and 2009-10), and allocation would be done on pro-rata basis. The pre-conditions were 

challenged at the high court here, which had ordered DGFT to extend the allocation process to August 8. DGFT challenged the HC 

order in the Supreme Court; it is still pending. In October last year, the Centre had set a ceiling for cotton exports at 5.5 million bales 

(170 kg each) to protect the domestic textile industry in the face of rising raw material prices. An additional million bales were 

permitted for export in June, after prices had corrected sharply.

World wheat production in 2011-12 is forecast at 678.1 million tonnes, up 6 million this month, according to the Wheat Outlook 

released on Sept. 14 by the U.S. Department of Agriculture’s Economic Research Service (ERS). The largest increase is for Canada, 

where the wheat crop is forecast up 2.5 million tonnes to 24 million this month based on an almost 7% (0.55 million hectares) rise in 

wheat area, and a 4% increase in yields. Despite many convincing signs of a substantial reduction of seeded wheat area in 

Saskatchewan and Manitoba due to persistent rains that severely disrupted fieldwork in May and June, wheat area to be harvested 

turned out larger than anticipated and is up 3.4% for the year. Growing conditions in August were very favorable in the main wheat-

producing regions in the Prairies, as well as in Ontario, with no early frosts in key growing areas and warm temperatures helping to 

DGFT FREES COTTON EXPORT UNDER OGL FOR ONE MORE SEASON

WORLD WHEAT PRODUCTION UP IN SEPTEMBER

September 14, 2011

World-Grain September 14, 2011
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dry out soggy soil. E.U. wheat production is expected to reach 135.8 million tonnes in 2011-12, up 2.3 million this month. Wheat 

harvesting of the 2011-12 crop is virtually complete, but statistical offices in individual countries continue to compile and revise 

wheat production numbers. The largest increase is in Germany, up 0.8 million tonnes to 23 million. In France and Spain, official 

government reports suggest 0.5- and 0.3-million-tonne increases in the countries’ wheat production to 35 and 6.5 million tonnes, 

respectively. Wheat production is expected to be higher in Ukraine, up 1 million tonnes to 22 million, as indicated by the latest 

harvest reports. The wheat production forecast is up 0.2 million tonnes for both Morocco and Brazil, to 6.1 and 5 million, respectively. 

World wheat supplies for 2011-12 are projected up this month by 7.6 million tonnes to a new record of 871.5 million, more than 20 

million tonnes higher than the previous year. This increase is a result of both higher projected wheat production and wheat beginning 

stocks. World wheat beginning stocks for 2011-12 increased 1.6 million tonnes this month, mainly because of Canadian revisions for 

the 2010-11 marketing year. Foreign wheat consumption for 2011-12 is forecast up 2 million tonnes this month to 642.5 million. 

Wheat feed and residual use is up 2.2 million tonnes to 123.6 million, while wheat food, seed and industrial use is down 0.2 million 

tonnes. World wheat ending stocks for 2011-12 are projected to reach 194.6 million tonnes, up 5.7 million this month, 1.3 million 

higher than in 2010-11. Foreign ending stocks are up 3.3 million tonnes, up 4 million tonnes on the year and the largest since 2001-

02. The world wheat trade estimate for 2010-11 (July-June) is increased slightly this month by 0.4 million tonnes, to 131.7 million. 

Revised information and final numbers from statistical agencies for the July/June international trade year called for export increases 

of 0.1 million tonnes each for Argentina, E.U., Kazakhstan and Ukraine.

The Government has agreed a draft law that will expand supply of cheaper grains to its poor, a plan if ratified by parliament could 

widen the fiscal deficit but secure voter support for the ruling Congress party and its allies. The National Food Security Act, an 

election promise of the party, could ease voter anger at near-10 percent inflation and give the government a political breather at a 

time when it is struggling with corruption scandals and policy paralysis. The draft bill is also expected to give the government a better 

idea on how much grain India will have left over for exports after maintaining comfortable buffer stocks in a rural economy heavily 

dependent on the annual monsoon rains. On the flip side, the bill will weigh on efforts to meet a fiscal deficit target of 4.6 percent in 

2011/12 by nearly doubling India's annual food subsidies to about $23 billion or 2 percent of GDP. It could also perpetually lock the 

government into costly subsidies to ensure steady supplies of rice, wheat and coarse grain from domestic production or imports.

Here are a few key facts about the bill which is likely to be introduced in parliament later this year and approved without much 

opposition.

 * It seeks to cover about 67.5 percent of India's 1.2 billion people, expanding an existing food subsidy scheme that covers about 

180 million of India's poorest people who receive about 4 million tonnes of grain every month through licensed "fair price shops". 

It is not clear if the proposed law will subsume the existing quota to avoid overlap.

* About 70 percent of Indians live in rural areas, forming the core voter base of political parties. Nearly 75 percent of the rural 

population, or 630 million people, and 50 percent of urban people, or 180 million people, will be eligible to receive grains at 

cheaper rates.

* The beneficiaries are divided into "general" and "priority" households with the latter recognised as the more vulnerable group but 

GOVERNMENT AGREES DRAFT FOOD SECURITY BILL
Reuters September 16, 2011
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yardsticks for this have not been decided yet. The bill identifies 46 percent of the rural beneficiaries and 28 percent of urban 

beneficiaries as "priority" households. About 40 percent of India's population live below $1.25 a day.

* The "priority" group will get rice at a fixed 3 rupees a kg, wheat at 2 rupees a kg and coarse grain at 1 rupee a kg. The general 

category, both in rural and urban areas, will get grains at half of the price the government sets for payment to farmers.

* The annual requirment for rice and wheat under the proposed act will be at least 45.6 million tonnes, calculated on a monthly 

outlay of 3.8 million tonnes. India's rice and wheat inventories at government warehouses on Sept. 1 stood at 56.3 million 

tonnes, more than double a target of 26.9 million tonnes. Inflation has stayed stubbornly high over the past year despite 

overflowing granaries, showing that Indian staples such as rice and wheat are not to blame for high food prices.

The 

two-day National Conference on Agriculture for Rabi Campaign 2011 concluded with a resolve to accord high priority to enhancing 

production of food grains in the next rabi season to achieve food grain production target of 245 million tonnes. The conference 

reviewed production prospects during current Kharif season and strategy for the ensuing Rabi season. The conference sought 

cooperation of States in proper implementation of the new programmes/initiatives taken by the Ministry of Agriculture to improve 

the productivity of various crops. To bridge the gaps in productivity levels of different States, the conference suggested adoption of 

location-specific high yielding crop varieties, balanced use of fertilizers, effective transfer of technology, timely supply of quality 

inputs, increasing water use efficiency etc. through extensive agriculture extension programmes. Expressing concern on the reports 

of fertilizers continuing to be sold above MRP, it urged States to exercise utmost vigilance to prevent smuggling of fertilizers. It also 

called upon the States to take proactive measures for infrastructure development in agriculture, diversification, reducing post-

harvest losses, adoption of new techniques to maximize production and profitability of agriculture sector. The conference advised 

the States to specially concentrate on critical areas such as availability of credit to farmers, soil testing/soil health cards, control of 

pest and diseases and the special schemes like ‘Bringing Green Revolution in the Eastern States’ scheme on millet, rainfed areas, 

fodder, vegetables, pulses and oilseeds to achieve the targeted production. Representatives from Bihar, Gujarat, Arunachal Pradesh, 

Uttarakhand, Andhra Pradesh and Karnataka also shared their experiences on the special initiatives and best practices in the 

agriculture sector for the benefit of other States. In the interactive session with the ICAR, a number of state-specific issues related to 

availability of quality seeds, increasing production of hybrid seeds, procurement of agricultural machinery through KVKs/State 

Agricultural Universities, preparation and dissemination of scientific practices on organic farming came up for discussion. The issues 

regarding promotion of GM Foods/Crops, optimum level of fertilizers doses, problems of pests and diseases faced by States, 

impediments in procurement of hybrid rice by FCI also figured in the discussion. In the interactive session with senior officers from 

Department of Fertilizers, the requirement, availability and distribution issues were discussed. Secretary, Department of Fertilizers 

assured that despite global shortage all efforts would be made to maintain supply of fertilizers at the last year’s level and provide the 

required quantities to the farmers across various States. The performance, targets, strategies and new initiatives of States in the 

agriculture sector were discussed in detail by the four Working Groups chaired by Senior officials of Department of Agriculture and 

Cooperation. The problems of inadequate market infrastructure and low level of credit flow in the farm sector particularly among the 

States in the eastern region were also discussed in the conference. 

RABI CONFERENCE ACCORDS HIGH PRIORITY TO ENHANCING FOOD GRAIN 

PRODUCTION TO ACHIEVE 245 MT TARGET 
Press Information Bureau September 17, 2011

States’ Cooperation Sought for Proper Implementation of New Schemes and Initiatives of Agriculture Ministry - 
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PMO DIRECTS ICAR TO DEVELOP TEMPERATURE RESISTANT CROP VARIETIES

DOMESTIC DEMAND WHIPS UP WHEAT

Economics Times September 17, 2011

Hindu Business Line September 21, 2011

The Prime Minister's Office has asked the department of agriculture to focus on ushering in the next phase of reforms by achieving 

self-sufficiency in key crops and ensuring creation of farm infrastructure. A review meeting of the agriculture sector, chaired by the 

Prime Minister's principal secretary, TKA Nair, has suggested specific measures to boost production, especially that of oilseeds and 

pulses, a government official said. The PMO asked the agriculture department to adopt the cluster approach, which was immensely 

successful in raising output of pulses and oilseeds by grouping as many as 60,000 villages each for the two crops. Last year, the 

country produced a record 18.1 million tonne of pulses, but it was 2.5 million tonne short of meeting full demand. The production of 

oilseeds, too, was the highest at 31.1 million tonne in 2010-11. India imports nearly half of its domestic requirement of vegetable 

oils. Under the PMO-suggested plan, a group of farmers will be selected in these clusters for demonstration of improved 

technologies, the official said.  "It's good that the PMO is finally reacting to the need to address pulses and oilseeds," said YK Alagh, 

chairman of an expert group on pulses in the agriculture ministry. "But many measures are required, proper incentives need to be 

provided to farmers in terms of price support, a well-functioning procurement agency needs to be set up and tariff protection needs 

to be provided to farmers to strike a balance between prices and protection," he said. 

In the ongoing eleventh plan, the country produced 20 million tonne of extra food grain under the national food security mission, but 

lacks adequate space to store this quantity. The PMO, therefore, asked the Food Corporation of India to fast-track new storage 

facilities with a total capacity of 15 million tonne in 19 states. It wants at least 4 mt of storage space to be ready by March. The 

country had a record harvest of 242 million tonne of grain in 2010-11, which is expected to be even higher this year because of the 

good monsoon. The PMO also directed the Indian Council of Agricultural Research to develop high-yielding varieties that can 

withstand higher temperature and other abiotic stress factors emanating from climate change, the official said. The review meeting 

was attended by the secretaries of the department of agriculture and other departments under the ministry. The secretaries of 

deparment of consumer affairs, department of food and public distribution and the ministry of food processing industries also 

attended the meeting. The PMO said that state-level officials had begun to take more interest in the sector after the department of 

agriculture decided to delegate decision-making powers under the Rashtriya Krishi Vikas Scheme to chief secretaries of states. It 

wants other departments to delegate similarly to incentivise states to bring agriculture to the centre of governmental efforts. 

"Unless the government provides proper price support to the farmers and incentivize production for them, all these other measures 

are just an eyewash", Vijoo Krishnan, joint secretary, all India kissan sabha.

Domestic buying pushed up dara and desi wheat prices by Rs 10-25 a quintal on Tuesday. Mr Sewa Ram, a wheat trader, told 

Business Line that the demand in the domestic market is emerging and prices may increase further during the festival season. Dara 

prices surged by Rs 20-25 and settled at Rs 1,110-1,115 a quintal against Rs 1,080 quoted last week. Dara prices have increased by 

Rs 30-35 a quintal over the last two days. Around 450 quintals of dara variety arrived from Uttar Pradesh and the stocks were directly 

offloaded at the mills. Mill delivery was at Rs 1,110 a quintal. Similarly, the prices of desi wheat varieties went up on some buying 

interest coupled with low stocks. The Tohfa variety rose by Rs 25 to Rs 2,175 a quintal, Raj Bhog went up by Rs 10 to Rs 1,810, Lal 
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